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State Revenues and Expenditures

T he need for services from government grows with the population,

and the cost of providing these services grows with inflation. Adjusted
for these growth factors, the ability of Texas state government to pro-
vide all current services will decrease, assuming current tax rates and
NO Major new revenue streams.

Adjusted for inflation, total state revenues per capita will decrease
slightly.

Much of the recent growth in state-generated revenues has come

from the lottery and increased tax revenues, including sales and other
taxes. In 1998, Texas ranked forty-eighth among the 50 states in tax
revenue per capita.

Federal receipts have had a major role in the growth in state rev-

enues. Future growth in federal receipts is expected, although con-
gressional and legislative action may result in a lower growth rate.
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State Tax Revenues

Millions
$40,000 B
etween 1984 and 1992,
$30,000 1 growth in state
$20,000 tax revenue
was due primarily
$10,000 -
to rate Increases
$0 .
1984 1989 1994 1999 2004* 2009* and base expansion.
In Millions G h ft 1992
Fiscal Tax Percentage Fiscal Tox Percentage Fiscal Tax Percentage rOWt after
Year Revenue Increase Year Revenue Increase Year Revenue  Increase . . .
1984 $9,306 NA 1990 $13,633 5.6 2000 $25,284 7.1 is primarily from
1985 10,721 15.2 1991 14,922 9.5 2001* 26,484 4.7 . h
1986 10,232 (4.6) 1992 15,849 6.2 2002* 26,830 1.3 economic grOWt :
1987 10,266 0.3 1993 17,011 7.3 2003* 27,654 3.1
1988 12,365 20.4 1994 18,106 6.4 2004* 29,321 6.0
1989 12,906 4.4 1995 18,859 4.2 2005* 31,089 6.0
1996 19,763 4.8 2006* 32,964 6.0
1997 21,188 7.2 2007* 34,951 6.0
1998 22,634 6.8 2008* 37,059 6.0
1999 23,615 4.3 2009* 39,293 6.0
SOURCES: Legislative Budget Board; Comptroller of Public Accounts (7989, 1993, 1996, and 2000 Annual Cash Reports,
2002-03 Biennial Revenue Estimate).
NOTES: Years 2004-09 projected from 1997-2001 average growth.
*Projections
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State Tax Revenues Per Capita, Constant Dollars

800
o A\ctual tax revenues
have shown and
400 ~ . .
will continue to
200 - show modest growth.
0
1984 1989 1994 1999 2004* 2009* W H
hen adjusted for
Tax Tax Revenue  Consumer Percentage Tax Tax Revenue Consumer Percentage pOpU|atI0n and |nf|at|0n,
Fiscal Revenue Per Capita Price Change Fiscal Revenue Per Capita Price Change
Year Per Capita Constant Dollars  Index CPI Year Per Capita Constant Dollars Index CPI
1984  $582 $566 102.9 NA 1997  $1,090 $682 159.9 2.7 Texas tax revenues
1985 660 619 106.7 3.7 1998 1,145 705 162.5 1.6 . d
1986 620 567 109.3 2.5 1999 1,181 713 165.6 1.9 are prOJeCte to
1987 618 549 112.5 2.9 2000 1,243 728 170.7 3.1 -
increase after
1988 742 633 117.1 4.1 2001* 1,280 730 175.4 2.7
1989 768 627 122.6 4.7 2002* 1,274 709 179.7 2.5 H
a small decline.
1990 803 623 128.8 5.0 2003* 1,291 700 184.4 2.6
1991 860 636 135.3 5.1 2004* 1,346 710 189.5 2.7
1992 898 644 139.3 3.0 2005* 1,403 721 194.7 2.7
1993 943 657 143.6 3.1 2006* 1,462 732 199.8 2.6
1994 985 669 147 .4 2.6 2007* 1,524 744 204.8 2.5
1995 1,007 665 151.5 2.8 2008* 1,589 757 210.0 2.5
1996 1,033 663 155.8 2.8 2009* 1,656 769 215.3 2.5
SOURCES: Comptroller of Public Accounts (7989, 1993, 1996, and 2000 Annual Cash Reports, 2002-03 Biennial
Revenue Estimate,; Fall 2000 Economic Forecast); Texas State Data Center.
NOTE: For Consumer Price Index (CPl), 1982-84 = 100.
*Projections
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Federal Receipts

Millions
]
$20,000 - Texas has
$15,000 1 aggressively
$10,000 and successfully
$5,000 | pursued federal funding
0 for the past decade.
1984 1989 1994 1999 2004* 2009*
PrOJectlons show
In Millions
Fiscal Federal Percentage Fiscal Federal Percentage Fiscal Federal  Percentage Contlnued grOWth’
Year Receipts Increase Year Receipts Increase Year Receipts Increase
1984 $3,115 NA 1990 $5,930 17.6 2000 $14,799 (0.1) hOWGVGI’, growth
1985 3,470 11.4 1991 6,964 17.4 2001* 14,788 7.1
1986 4,109 18.4 1992 8,417 20.9 2002* 15,845 1.5 depends on future
1987 4,078 (0.8) 1993 9,853 17.1 2003* 16,079 4.9 - I t
1988 4,515 10.7 1994 10,552 7.1 2004* 16,862 4.9 CongreSSIOna’ action.
1989 5,043 11.7 1995 11,408 8.1 2005* 17,684 4.9
1996 11,658 2.2 2006* 18,545 4.9
1997 12,128 4.0 2007* 19,449 4.9
1998 12,632 4.2 2008* 20,396 4.9
1999 13,926 10.2 2009* 21,390 4.9
SOURCES: Legislative Budget Board; Comptroller of Public Accounts (7989, 1993, 1996, and 2000 Annual Cash Reports;
2002-03 Biennial Revenue Estimate).
NOTES: Years 2004-09 projected from 1997-2001 average growth.
*Projections
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Federal Receipts Per Capita, Constant Dollars

Millions
Federal recei pts
$400 -
will follow the trend
$300 -
in total receipts.
$200 -
$100 - A .
djusted for
0 population and
1984 1989 1994 1999 2004* 2009*
inflation,
they will
In Millions
) Federal  Federal Receipts . Federal  Federal Receipts ) Federal  Federal Receipts increase SI |ght|y
Fiscal Receipts Per Capita Fiscal Receipts Per Capita Fiscal Receipts Per Capita
Year Per Capita Constant Dollars Year Per Capita Constant Dollars Year Per Capita Constant Dollars
1984 $195 $190 1990 $349 $271 2000 $727 $426 after 2003
1985 214 200 1991 401 297 2001* 714 407
1986 249 228 1992 477 342 2002* 752 419
1987 245 218 1993 546 381 2003* 751 407
1988 271 231 1994 574 390 2004* 774 408
1989 300 245 1995 609 402 2005* 798 410
1996 609 391 2006* 823 412
1997 624 390 2007* 848 414
1998 639 393 2008* 875 416
1999 696 421 2009* 902 419
SOURCES: Comptroller of Public Accounts (7989, 1993, 1996, and 2000 Annual Cash Reports; 2002-03 Biennial
Revenue Estimate; Fall 2000 Economic Forecast); Texas State Data Center.
*Projections
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All State Revenues

Millions

Fees and Other Revenues

60,000 -

40,000 -
State Tax Revenues

20,000 A

Federal Receipts

0 d

1984 1989 1994 1999 2004* 2009~
In Millions

Fees and Fees and

Fiscal Federal State Tax Other All Fiscal Federal State Tax Other All
Year Receipts Revenues Revenues  Revenues Year Receipts Revenues  Revenues Revenues
1984 $3,115 $9,306 $2,501 $14,922 1997 $12,128 $21,188 $9,333  $42,649
1985 3,470 10,721 2,789 16,980 1998 12,632 22,634 9,231 44,497
1986 4,109 10,232 3,611 17,952 1999 13,926 23,615 10,399 47,940
1987 4,078 10,266 3,180 17,524 2000 14,799 25,284 9,763 49,846
1988 4,515 12,365 3,477 20,357 2001* 14,788 26,484 9,733 51,005
1989 5,043 12,906 3,708 21,657 2002* 15,845 26,830 10,036 52,711
1990 5,930 13,633 4,059 23,622 2003* 16,079 27,654 10,318 54,051
1991 6,964 14,922 4,304 26,190 2004* 16,862 29,321 10,422 56,606
1992 8,417 15,849 5,382 29,648 2005* 17,684 31,089 10,508 59,281
1993 9,853 17,011 6,931 33,795 2006* 18,545 32,964 10,574 62,083
1994 10,552 18,106 8,049 36,707 2007* 19,449 34,951 10,618 65,018
1995 11,408 18,859 8,415 38,682 2008* 20,396 37,059 10,636 68,091
1996 11,658 19,763 9,067 40,488 2009* 21,390 39,293 10,626 71,310

SOURCES: Legislative Budget Board; Comptroller of Public Accounts (7989, 1993, 1996, and 2000 Annual Cash Reports;
2002-03 Biennial Revenue Estimate).

NOTES: State revenues for years 2004-09 projected from 1997-2001 five-year average growth.

*Projections

State revenues
have increased
every year
of this study
except 1987.
They are projected

to continue rising.

M uch of the
growth will be in

federal monies.
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All State Revenues Per Capita, Constant Dollars

1,500 .
Ad justed for
1 200 Fees and Other Revenues
' inflation,
900 - all state revenues
State Tax Revenues .
600 per capita
| are projected
300 ,
Federal Receipts
to INncrease
0 ,
1984 1989 1994 1999 2004* 2009* after 2003
Fees and Fees and
Fiscal Federal State Tax Other All Fiscal Federal State Tax Other All
Year Receipts Revenues Revenues Revenues Year Receipts Revenues  Revenues Revenues
1984 $190 $566 $152 $908 1997 $390 $682 $300 $1,372
1985 200 619 161 980 1998 393 705 287 1,386
1986 228 567 200 994 1999 421 713 314 1,448
1987 218 549 170 938 2000 426 728 281 1,435
1988 231 633 178 1,043 2001* 407 730 268 1,405
1989 245 627 180 1,051 2002* 419 709 265 1,393
1990 271 623 186 1,080 2003* 407 700 261 1,368
1991 297 636 183 1,116 2004* 408 710 252 1,371
1992 342 644 219 1,205 2005* 410 721 244 1,374
1993 381 657 268 1,305 2006* 412 732 235 1,379
1994 390 669 297 1,355 2007* 414 744 226 1,384
1995 402 665 297 1,364 2008* 416 757 217 1,390
1996 391 663 304 1,359 2009* 419 769 208 1,396
SOURCES: Legislative Budget Board; Comptroller of Public Accounts (7989, 1993, 1996, and 2000 Annual Cash Reports;
2002-03 Biennial Revenue Estimate, Fall 2000 Economic Forecast); Texas State Data Center.

* Projections
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State Government Expenditures by Function

Millions R
$50,000 - Tobccgggielzlzzem ReceipfS/ P ecent Increases
Business and Economic Development e . . . . .

$40,000 - Natural Reesources e ‘ % In Crlmlnal JUStlce
Public Safety and Criminal Justice

$30,000 | should level out,
General Government Agencies of Education

820,000 | leaving education and

$10,000 Health and Human Services health and human

$0 — . -
o8s 1089 1004 199 services as the main

growth areas
SOURCE: Legislative Budget Board.

NOTES: For 1984-1992, items that are now appropriated at the end of articles and were formerly shown as fOI’ Sta.te govern ment
General Government expenditures have been allocated to the articles. For this table, the General Government

function has been modified to include The Judiciary and The Legislative functions.

expenditures.
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State Government Expenditures by Function

In Millions
Health Public Safety Business and Tobacco
Fiscal General and Human and Criminal ~ Natural Economic Settlement
Year  Government  Services  Education Justice Resources Development Regulatory Receipts Total

1984 $473 $3,339 $8,020 $704 $242 $1,873 $90 NA  $14,740
1985 489 3,569 9,200 799 229 2,063 100 NA 16,449
1986 513 3,724 9,607 872 256 2,994 108 NA 18,073
1987 508 3,975 9,650 892 288 2,988 115 NA 18,416
1988 578 4,382 10,085 1,041 302 3,322 140 NA 19,850
1989 672 4,932 10,467 1,160 297 3,220 155 NA 20,904
1990 825 6,015 11,253 1,374 377 3,354 176 NA 23,373
1991 946 8,138 12,352 1,973 430 3,200 187 NA 27,226
1992 1,088 8,880 13,423 1,924 589 3,281 183 NA 29,368
1993 1,151 10,336 14,666 2,562 598 3,916 188 NA 33,416
1994 1,147 11,334 15,300 3,011 748 4,038 190 NA 35,769
1995 1,169 12,200 15,395 3,252 791 4,002 196 NA 37,004
1996 1,234 12,253 17,527 3,042 791 4,943 197 NA 39,986
1997 1,396 12,763 17,286 3,616 811 4,820 200 NA 40,892
1998 1,262 12,907 19,239 3,439 812 5,146 209 NA 43,014
1999 1,387 13,957 19,506 3,766 849 5,598 212 3 45,278
2000 1,504 14,480 21,918 3,990 937 6,285 223 128 49,464
2001* 1,632 15,397 23,322 4,095 975 6,446 306 290 52,462

SOURCE: Legislative Budget Board.

NOTES: For 1984-1992, items that are now appropriated at the end of articles and were formerly shown as General
Government expenditures have been allocated to the articles. For this table, the General Government function has been
modified to include The Judiciary and The Legislative functions.

*Projections
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State Government Expenditures by Function Per Capita, Constant Dollars

Business and Tobacco 1 EXpendItu I’ES,
ipts

$1,500 - Public Safety and Economic Development Regulaiany Settlement Recex

Criminal Justice I — | ] . .
 Genero RNH/ : - adjusted for inflation
overnment

$1.000 | | and population,

"

Agencies of Education

$500 have held constant

Health and Human Services except fOF
R — —

$0 -

s e 199 federal programs,

1999
education,

SOURCES: Legislative Budget Board; Comptroller of Public Accounts (Fall 2000 Economic Forecast); Texas State _ . .
Data Center and criminal justice.
NOTES: For 1984-1992, items that are now appropriated at the end of articles and were formerly shown as
General Government expenditures have been allocated to the articles. For this table, the General Government
function has been modified to include The Judiciary and The Legislative functions.
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State Government Expenditures by Function Per Capita, Constant Dollars

Health Public Safety Business and Tobacco

Fiscal General and Human and Criminal ~ Natural Economic Settlement

Year  Government Services  Education Justice Resources Development Regulatory Receipts Total
1984 $29 $203 $488 $43 $15 $114 $5 NA $897
1985 28 206 531 46 13 119 6 NA 949
1986 28 206 532 48 14 166 6 NA 1,001
1987 27 213 516 48 15 160 6 NA 985
1988 30 224 517 53 15 170 7 NA 1,017
1989 33 239 508 56 14 156 8 NA 1,015
1990 38 275 514 63 17 153 8 NA 1,069
1991 40 347 526 84 18 136 8 NA 1,160
1992 44 361 546 78 24 133 7 NA 1,194
1993 44 399 566 99 23 151 7 NA 1,291
1994 42 418 565 111 28 149 7 NA 1,321
1995 41 430 543 115 28 141 7 NA 1,304
1996 41 411 588 102 27 166 7 NA 1,342
1997 45 411 556 116 26 155 6 NA 1,316
1998 39 402 599 107 25 160 6 NA 1,340
1999 42 421 589 114 26 169 6 1,367
2000 43 417 631 115 27 181 6 1,424
2001* 45 424 643 113 27 178 8 8 1,445

SOURCES: Legislative Budget Board; Comptroller of Public Accounts (Fall 2000 Economic Forecast); Texas State Data
Center.

NOTES: For 1984-1992, items that are now appropriated at the end of articles and were formerly shown as General
Government expenditures have been allocated to the articles. For this table, the General Government function has been
modified to include The Judiciary and The Legislative functions.

*Projections
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State and Local Government Direct Expenditures Per Capita

1996 Rankings of the 15 Most-populous States
State Expenditures Local Expenditures
New York NN $3.135 il ||| $4,803 $7,937 .
Washington | — vt o p— || $3,420 $6,250 Per Capr[a’
New Jersey HINNET $3,073 T $3,058 $6,131
MOSSOCbUSSf.TS IR 53,248 T $2,735 $5,984 Texas Spends IeSS
California 57,077 i $3,784 $5,811
US Average HIEINIET 52,290 "iNINN $2,963 $5,254
Michigan yavaivmm— $2,837 $5,108 on local and state
Illinois $2,886 $5,004
Pennsylvania [INIIEET—57.707 INiNiNl $2,588 84,996 government
Ohio ENERI_S7777 _ TNINIEN $2,647 $4,926
Georgia $2,775 $4.778 than a"
Florida HMEEEST757 NN $3,005 $4,763
North Carolina $2,651 $4,640
Texas M STZ7NEE $2,602 $4,365 but two of the
Virginia $2,346 $4,349
Indiana EEESTZ57- $2393 54,152 15 most-populous states.
State Local State and Local
State Expenditures Expenditures Expenditures
New York $3,135 $4,803 $7,937
Washington 2,830 3,420 6,250
New Jersey 3,073 3,058 6,131
Massachusetts 3,248 2,735 5,984
California 2,027 3,784 5,811
US Average 2,290 2,963 5,254
Michigan 2,270 2,837 5,108
lllinois 2,158 2,886 5,044
Pennsylvania 2,407 2,588 4,996
Ohio 2,279 2,647 4,926
Georgia 2,003 2,775 4,778
Florida 1,758 3,005 4,763
North Carolina 1,989 2,651 4,640
Texas 1,763 2,602 4,365
Virginia 2,003 2,346 4,349
Indiana 1,759 2,393 4,152
SOURCE: US Bureau of the Census.
NOTE: Direct expenditures exclude intergovernmental transfers.
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Population and Income

T he state’s population is growing and will continue to grow faster
than the national average.

H iIspanic Americans are the fastest-growing cultural group in our
population.

The average age of our population is increasing, and the 18 to 64 age
category will have the largest growth in terms of rate and total num-
ber. Growth in this, the wage-earning category, is fueling the growth in
personal income.

Population growth is one of the major factors in the growth of the
Texas economy. Population growth also significantly affects the cost of
state government.

Personal income of Texans in real (constant) dollars has grown and
will continue to grow. It continues to be lower than the national
average.
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Texas Population by Age Group

Thousands
24,000

20,000 -

16,000

12,000 -

8,000 -

4,000

0
1984

Age 65 and over

Age 18 - 64

1 |N|“H Ll

1989 1994 1999 2004~ 2009~

SOURCES: Texas State Data Center; Texas Department of Health (Census Bureau File of Modified Age/Race/
Sex Totals for Texas).

*Projections

After a period
of slow growth
in the 1980s, the
Texas population has
grown steadily
and is projected to
continue growing

during the next 10 years.
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Texas Population by Age Group

In Thousands

Fiscal Age Age Age
Year 0-17 18 - 64 65 and over Total

1984 4,729 9,682 1,567 15,977
1985 4,780 9,863 1,599 16,243
1986 4,832 10,048 1,633 16,513
1987 4,834 10,131 1,650 16,615
1988 4,822 10,184 1,662 16,669
1989 4,831 10,283 1,682 16,796
1990 4,857 10,421 1,708 16,987
1991 4,972 10,617 1,760 17,349
1992 5,076 10,781 1,798 17,656
1993 5,198 10,999 1,834 18,031
1994 5,311 11,200 1,867 18,378
1995 5,406 11,417 1,902 18,724
1996 5,529 11,663 1,936 19,128
1997 5,618 11,862 1,960 19,439
1998 5,692 12,082 1,985 19,760
1999* 5,587 12,410 1,999 19,995
2000* 5,651 12,663 2,031 20,345
2001* 5,702 12,933 2,063 20,698
2002* 5,761 13,204 2,091 21,057
2003* 5,819 13,477 2,124 21,420
2004* 5,875 13,754 2,159 21,789
2005* 5,939 14,023 2,201 22,163
2006* 6,004 14,288 2,251 22,543
2007* 6,071 14,559 2,298 22,929
2008* 6,134 14,821 2,367 23,322
2009* 6,177 15,105 2,439 23,721

SOURCES: Texas State Data Center; Texas Department of Health (Census Bureau File of Modified
Age/Race/Sex Totals for Texas).
*Projections

The percentage
of the population
aged 0 to 17
Is projected
to continue

decreasing slightly.
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Texas Population by Ethnic Group

Thousands Tean paSSed
24,000

the milestone of
20,000 -

20 million inhabitants
Hispanic In 2000

16,000

12,000 -

8,000

4,000

0
1984 1989 1994 1999 2004* 2009*

SOURCES: Texas State Data Center; Texas Department of Health (Census Bureau File of Modified Age/Race/
Sex Totals for Texas).
*Projections
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Texas Population by Ethnic Group

In Thousands

Fiscal

Year Anglo Hispanic Black Other Total
1984 10,177 3,644 1,886 270 15,977
1985 10,265 3,779 1,914 285 16,243
1986 10,352 3,917 1,941 302 16,513
1987 10,333 4,018 1,950 315 16,615
1988 10,283 4,107 1,952 328 16,669
1989 10,277 4,215 1,963 342 16,796
1990 10,308 4,340 1,981 357 16,987
1991 10,456 4,497 2,022 374 17,349
1992 10,561 4,643 2,061 391 17,656
1993 10,698 4,815 2,107 411 18,031
1994 10,831 4,979 2,141 427 18,378
1995 10,972 5,125 2,186 441 18,724
1996 11,145 5,297 2,225 461 19,128
1997 11,264 5,444 2,256 475 19,439
1998 11,387 5,593 2,286 494 19,760
1999* 11,035 6,084 2,282 594 19,995
2000* 11,100 6,302 2,315 627 20,345
2001* 11,164 6,526 2,347 661 20,698
2002* 11,225 6,754 2,380 698 21,057
2003* 11,285 6,987 2,412 736 21,420
2004* 11,343 7,226 2,444 776 21,789
2005* 11,400 7,469 2,476 818 22,163
2006* 11,456 7,718 2,508 862 22,543
2007* 11,511 7,971 2,539 908 22,929
2008* 11,565 8,230 2,571 956 23,322
2009* 11,618 8,495 2,603 1,005 23,721

SOURCES: Texas State Data Center; Texas Department of Health (Census Bureau File of Modified

Age/Race/Sex Totals for Texas).

*Projections

Asa percentage

of the Texas population,

Anglo Americans

are decreasing,

H ispanic Americans

are increasing, and

African Americans
are remaining

relatively constant.
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Texas Personal Income

Billions
$1,000 F) .
ersonal income
8750 1 in Texas
$500 - has increased
$250 | each year of this study.
$0
1984 1989 1994 1999 2004* 2009*
Personal income
Is projected to
In Billions
Percent Percent Percent INCrease
Fiscal Personal Increase in Fiscal Personal Increase in Fiscal Personal Increase in
Year Income Personal Income Year Income Personal Income  Year Income  Personal Income
1984 $209 NA 1990 $288 7.6 2000 $564 7.0 through 2009
1985 228 8.7 1991 308 7.0 2001* 602 7.0
at an average rate
1986 236 3.5 1992 328 6.5 2002* 641 7.0
1987 237 0.5 1993 350 6.6 2003 682 6.4 Of 61 percent
1988 249 5.2 1994 372 6.1 2004* 727 6.6
1989 268 7.6 1995 397 6.8 2005* 777 6.8 per year
1996 422 6.2 2006* 834 7.4
1997 459 8.8 2007* 886 6.1
1998 499 8.7 2008* 936 5.7
1999 531 6.4 2009* 991 5.8
SOURCE: Regional Financial Associates, November 2000; Comptroller of Public Accounts (Fall 2000 Economic Forecast).
*Projections
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Texas Personal Income Per Capita, Constant Dollars

$20,000 Texas
o per capita
personal income
$10,000
was lower than
$5,000 the national average
$0 I
1984 1989 1994 1999 2004 2009+ of $26,368 in 1998.

TGX&S

Personal  Personal Income Personal  Personal Income Personal  Personal Income
Fiscal Income Per Capita Fiscal Income Per Capita Fiscal Income Per Capita -
Year Per Capita Constant Dollars Year Per Capita Constant Dollars ~ Year Per Capita Constant Dollars per Cap|ta
1984 $13,100 $12,730 1990 $16,970 $13,840 2000 $27,730 $16,740
1985 14,010 13,620 1991 17,770 13,800 2001* 29,100 17,050 personal |nC0me
1986 14,270 13,380 1992 18,600 13,750 2002* 30,450 17,360
1987 14,250 13,030 1993 19,410 13,930 2003* 31,840 17,720 will continue to increase,
1988 14,940 13,280 1994 20,210 14,080 2004* 33,380 18,100 .
1989 15,950 13,620 1995 21,190 14,380 2005 35,050 18,500 even in real terms,
1996 22,040 14,550 2006* 37,010 19,010
1997 23,600 15,150 2007* 38,630 19,340
1998 25,240 15,790 2008* 40,140 19,600
1999 26,530 16,330 2009* 41,760 19,890

SOURCES: Comptroller of Public Accounts (Fall 2000 Economic Forecast); Texas State Data Center.
*Projections
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State Employee Retirees

Thousands

300 By 200s,
2501 more than
200 1
TRS Retirees 1 percent
150
100 of the Texas
50 population will be
0 )
1984 1989 1994 1999 2004* 2009* Teacher Retirement

System retirees,

including teachers

In Thousands

Fiscal ERS TRS Fiscal ERS TRS Fiscal ERS TRS and Other
Year Retirees Retirees Year Retirees Retirees Year Retirees Retirees
1984 19 91 1990 25 122 2000 47 179 education professionals.
1985 20 97 1991 26 126 2001* 48 188
1986 22 103 1992 28 131 2002* 50 195
1987 24 108 1993 28 136 2003* 51 203
1988 24 113 1994 33 142 2004* 53 211
1989 25 117 1995 34 148 2005* 54 220
1996 35 153 2006* 56 228
1997 38 158 2007* 58 237
1998 39 164 2008* 59 247
1999 44 170 2009* 61 257

SOURCES: Employees Retirement System (Financial Reports); Teacher Retirement System (Financial Reports).
* Projections
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Business and the Economy

T he Texas economy is growing faster than the national average.
Business income in Texas is also growing in real terms.

Employment in service industries has grown dramatically over the
last 15 years.
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Texas Gross State Product

Billions
$1,500

$1,200 +

Gross state product

IS a measure of

$900 -
total economic output
$600 - .
INn our state.
$300 -
$0
1984 1989 1994 1999 2004* 2009* The Texa_S
gross state product
In Billions . .
Is projected
Total Gross  Percent Increase Total Gross  Percent Increase Total Gross  Percent Increase
Fiscal State in Gross State Fiscal State in Gross State Fiscal State in Gross State .
Year Product Product Year Product Product Year Product Product to INCcrease
1984 $260 NA 1990 $361 8 2000 $771 9
1985 282 8 1991 386 7 2001* 830 8 through 2009
1986 277 1992 409 6 2002* 883 6
1987 280 1 1993 438 7 2003* 946 7
1988 309 11 1994 472 8 2004* 1,022 8
1989 333 8 1995 509 8 2005* 1,109 8
1996 548 8 2006* 1,205 9
1997 603 10 2007* 1,292 7
1998 657 9 2008* 1,376 7
1999 706 8 2009* 1,462 6
SOURCE: Comeptroller of Public Accounts (Fall 2000 Economic Forecast).
*Projections
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Texas Gross State Product Per Capita, Constant Dollars

Thousands
$30 A .
fter some declines
$25
in the 1980s,
$20
$15 gross state product
$10 per capita
$5 h - d
as Increase
$0 . .
1984 1989 1994 1999 2004* 2009* and will continue
to do so.
In Thousands
Texas Gross State Product Texas Gross State Product Texas Gross State Product G
Fiscal Per Per Capita Fiscal Per Per Capita Fiscal Per Per Capita ross state prOd uct
Year Capita  Constant Dollars  Year Capita  Constant Dollars Year Capita _Constant Dollars
1984 $16.3 $15.8 1990 $21.3 $16.5 2000 $37.9 $22.2 per Capita,
1985 17.4 16.3 1991 22.3 16.5 2001* 40.1 22.9
1986 16.8 15.4 1992 23.2 16.6 2002* 42.0 23.4 in constant dollars,
1987 16.9 15.0 1993 24.3 16.9 2003* 44.2 24.0 .
1988 18.6 15.8 1994 25.7 17.4 2004* 46.9 24.8 Is expected to grow
1989 19.8 16.2 1995 27.2 17.9 2005* 50.0 25.7 d
1996 28.6 18.4 2006* 53.4 26.8 at a moderate rate.
1997 31.0 19.4 2007* 56.3 27.5
1998 33.2 20.4 2008* 59.0 28.1
1999 35.3 21.3 2009* 61.6 28.6

SOURCES: Comptroller of Public Accounts (Fall 2000 Economic Forecast); Texas State Data Center.
*Projections
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Texas Business Profits

Millions
$200,000 .
Slnce 1988,
Sole Proprietorships
$150,000 - .
o Texas business
Partnerships
$100,000 profits have grown
$50.000 - faster than
Corporations .
the national average
$0 -
1984 1989 1994 1999 2004* 2009* and are expected
i Millions to continue to do so.
Calendar ) General Sole Calendar General Sole
Year Corporations Partnerships Proprietorships Year Corporations Partnerships Proprietorships
1984 $17,585 ($229) $4,634 1997 $66,786 $11,379 $12,624
1985 18,007 (584) 5,177 1998* 71,044 12,336 13,685
1986 18,141 (1,098) 5,714 1999* 75,211 13,056 14,484
1987 21,097 (328) 6,380 2000* 81,881 13,912 15,434
1988 27,079 859 7,489 2001* 86,821 14,825 16,447
1989 25,312 834 7,856 2002* 91,760 15,798 17,526
1990 24,786 998 8,494 2003* 97,440 16,795 18,632
1991 23,231 1,314 8,687 2004* 104,256 17,944 19,907
1992 27,017 2,660 9,544 2005* 111,575 19,142 21,236
1993 33,972 4,230 9,930 2006* 119,850 20,598 22,851
1994 39,574 5,270 10,696 2007* 126,984 21,783 24,166
1995 49,742 6,927 10,976 2008* 134,235 23,022 25,541
1996 57,351 9,509 11,574 2009* 141,731 24,397 27,065
SOURCE: Legislative Budget Board.
*Projections
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New Retail Business Starts in Texas

N ew retail

180,000

business openings

120,000
are tracked

40,000 by sales tax

permits granted.

0
1984 1989 1994 1999
There has been a
dramatic increase
In the number of
Calendar New Calendar New Calendar New
Year Sales Tax Permits Year Sales Tax Permits Year Sales Tax Permits .
1984 86,158 new business
1985 77,771 1990 118,146 1995 169,410 . .
1986 85,450 1991 141,556 1996 156,161 applications
1987 100,261 1992 175,569 1997 141,822
1988 105,420 1993 179,152 1998 144,003 over the last 15 years,
1989 103,118 1994 172,926 1999 153,337

peaking in 1993.
SOURCE: Comeptroller of Public Accounts.

NOTES: These figures represent the number of new business sales tax permits granted in the given
year, not the number of businesses that are still operating. Data from 1997 forward reflect a new
methodology; it is unclear if there was an actual drop between 1996 and 1997.
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Texas Nonfarm Employment by Sector

Thousands

12,000

9,000 -

6,000

3,000 Wholesale and Retail Trade

Other Sector

Government

Services made up
20 percent of
Texas employment
in 1984 and

are projected

Manufacturing, Mining, and Construction to make up
0 i
1984 1989 1994 1999 2004* 2009* 31 percent
_ , in 20009.
SOURCE: Comeptroller of Public Accounts (Fall 2000 Economic Forecast).
NOTE: “Other Sectors” include transportation and public utilities; and finance, insurance, and real estate.
*Projections
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Texas Nonfarm Employment by Sector

In Thousands
Manufacturing,  Wholesale Total
Fiscal Mining, and an Other Nonfarm
Year Construction Retail Trade Services Government Sectors  Employment
1984 1,703 1,616 1,251 1,057 785 6,412 Mining, including
1985 1,716 1,692 1,333 1,080 821 6,641
1986 1,608 1,691 1,375 1,115 826 6,615 oil and gas
1987 1,462 1,644 1,425 1,135 826 6,491
1988 1,475 1,649 1,517 1,166 825 6,633 employment,
1989 1,473 1,683 1,604 1,201 836 6,797 . .
1990 1,504 1,713 1,717 1,249 852 7,035 IS prOJeCtEd
1991 1,517 1,734 1,775 1,279 860 7,166 t d
1992 1,484 1,747 1,825 1,323 855 7,234 O decrease,
1993 1,499 1,796 1,901 1,366 861 7,423 from 267,000 in 1984
1994 1,541 1,857 1,978 1,403 891 7,670
1995 1,587 1,934 2,097 1,439 908 7,964 to 140’000 |n 2009
1996 1,635 1,975 2,198 1,455 928 8,191
1997 1,693 2,031 2,350 1,478 967 8,519
1998 1,761 2,098 2,483 1,496 1,025 8,862
1999 1,764 2,161 2,578 1,533 1,072 9,109
2000 1,776 2,231 2,649 1,571 1,110 9,337
2001* 1,806 2,288 2,731 1,580 1,147 9,552
2002* 1,832 2,333 2,821 1,608 1,176 9,769
2003* 1,855 2,380 2,897 1,635 1,207 9,974
2004* 1,887 2,428 2,989 1,664 1,243 10,211
2005* 1,920 2,475 3,096 1,695 1,280 10,466
2006* 1,953 2,527 3,216 1,729 1,319 10,744
2007* 1,982 2,584 3,328 1,761 1,357 11,012
2008* 2,002 2,638 3,429 1,792 1,391 11,252
2009* 2,012 2,688 3,519 1,822 1,423 11,465
SOURCE: Comptroller of Public Accounts (Fall 2000 Economic Forecast).
NOTE: “Other Sectors” include transportation and public utilities; and finance, insurance and real
estate.

*Projections
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Texas Unemployment Rate

10.0% S .
Ince 1990,
0,
7.5% the Texas
5.0% unemployment rate
has paralleled
2.5%
the national rate
0.0% . .
1984 1989 1994 1999 2004* 2009* and will continue
to do so.
Eiscal Unemployment Rate Fiscal Unemployment Rate Fiscal Unemployment Rate
Year Texas National Year Texas National Year Texas National
1984 6.2 7.5 1990 6.4 5.6 2000 4.5 4.0
1985 6.7 7.2 1991 6.6 6.9 2001* 4.5 4.1
1986 8.4 7.0 1992 7.5 7.5 2002* 4.6 4.2
1987 8.8 6.2 1993 7.3 6.9 2003* 4.7 4.3
1988 7.5 5.5 1994 6.7 6.1 2004* 4.7 4.3
1989 6.8 5.3 1995 6.0 5.6 2005* 4.8 4.3
1996 5.8 5.4 2006* 4.7 4.5
1997 5.4 4.9 2007* 4.7 4.4
1998 4.9 4.5 2008* 4.7 4.5
1999 4.6 4.2 2009* 4.9 4.6
SOURCES: Comptroller of Public Accounts (Fall 2000 Economic Forecast); The WEFA Group (US Long-term Economic
Outlook, Second Quarter 2000).
*Projections
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Public Education

Public school enroliment will continue to grow. Growth rates are pro-
jected to decline slightly compared with the growth rates in recent
years.

Funding public education in Texas is primarily a responsibility of the
state and local school districts.

T otal state and local K-12 public education costs are estimated at
$44.6 billion in the current biennium, representing the single-largest
funding priority in the state and local budgets.

Local revenue, primarily property tax revenue, has grown more rap-
idly than state aid.

T exas is below the US average in expenditures per student, but has
shown modest improvement in recent years. Texas is above the na-
tional average in expenditures per $1,000 of personal income.
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Public School Student Attendance

Average Daily Attendance (ADA)

Millions

5

1984 1989 1994 1999 2004*

Fiscal Average Daily Fiscal Average Daily Fiscal Average Daily

Year Attendance Year Attendance Year Attendance

1984 2,745,338 1990 3,071,843 2000 3,702,288

1985 2,886,243 1991 3,073,955 2001* 3,763,308

1986 2,930,018 1992 3,172,921 2002* 3,827,170

1987 2,978,439 1993 3,235,756 2003* 3,893,604

1988 2,998,039 1994 3,303,633 2004* 3,959,795

1989 3,026,028 1995 3,358,317 2005* 4,027,112

1996 3,434,854 2006* 4,095,573

1997 3,513,334 2007* 4,165,197

1998 3,581,486 2008* 4,236,005

1999 3,643,026 2009* 4,308,017

SOURCES: Legislative Budget Board; Texas Education Agency.

NOTES: ADA figures for fiscal years 2001-03 are Texas Education Agency projections. Other
projections are based on a 1.7 percent growth rate. Charter enrollment is included beginning in
1999.

*Projections

Public education
attendance

will continue to grow.

AS our

209" population ages,
however, student
attendance per capita

will decrease slightly.
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State Aid for Public Education

Millions
$18,000 FOUF
$15,000 -

fundamental factors
$12,000 - .
$9.000 | influence the state’s
$6,000 - public education budget

$3,000 and its growth:

$0
1984 1989 1994 1999 2004* 2009+ local tax base
(local property values);
i Millions local tax rates;

i abere iscal PStrc:;Lenﬁnide of Fiscal as PZ:anﬁjide of t d t tt d ' d
FIYzco?rl State Aid C’SstcPtZrZirgaL%icflf FIYzco?r State Aid C’Sstatz and L%ccl Year State Aid  State and L%cal stugent atten ance’ an
1984 $3,688.0 50.5 1990 $5,137.9 46.2 2000 $10,228.0 46.6 student and district
1985 4,554.8 52.2 1991 5,768.5 47.0 2001* 10,314.0 44.6
1986 4,656.4 50.0 1992 6,351.4 46.1 2002* 11,754.2 46.6 characteristics.

1987 4,773.5 48.7 1993 6,958.3 46.1 2003* 12,341.9 46.6
1988 4,828.0 48.1 1994 7,032.3 45.2 2004* 12,959.0 46.6
1989 4,932.7 46.9 1995 7,283.4 45.4 2005* 13,607.0 46.6
1996 8,325.9 47.2 2006* 14,287.3 46.6
1997 8,285.6 45.6 2007* 15,001.7 46.6
1998 9,161.0 47.1 2008* 15,751.7 46.6
1999 9,304.0 45.0 2009* 16,539.3 46.6

SOURCE: Legislative Budget Board.

NOTE: State aid projections for 2002-09 are based on local revenue increases of 5 percent per year and maintaining the
state share of public education revenue at 46.6 percent.

*Projections
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State Aid for Public Education Per Student, Constant Dollars

$2,000
Overall per student
$1,500 .
funding has grown
$1,000 in real dollars.
$500
A\fter 2001,
$0
1984 1989 1994 1999 2004* 2009* State a|d per Student
adjusted for inflation
shows a gradual increase.
State Aid State Aid State Aid
Fiscal State Aid Per Student Fiscal State Aid Per Student Fiscal State Aid Per Student
Year Per Student Constant Dollars  Year Per Student Constant Dollars Year Per Student Constant Dollars
1984 $1,343 $1,306 1990 $1,673 $1,299 2000 $2,763 $1,618
1985 1,578 1,479 1991 1,877 1,387 2001* 2,741 1,563
1986 1,589 1,454 1992 2,002 1,437 2002* 3,071 1,709
1987 1,603 1,425 1993 2,150 1,498 2003* 3,170 1,719
1988 1,610 1,375 1994 2,129 1,444 2004* 3,273 1,727
1989 1,630 1,329 1995 2,169 1,432 2005* 3,379 1,736
1996 2,424 1,556 2006* 3,488 1,746
1997 2,358 1,475 2007* 3,602 1,758
1998 2,558 1,574 2008* 3,719 1,771
1999 2,554 1,542 2009* 3,839 1,783
SOURCES: Legislative Budget Board; Comptroller of Public Accounts (Fal/ 2000 Economic Forecast).
*Projections
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Local Revenue for Public Education

Millions

$20,000

$15,000 -

$10,000 -

$5,000

Local property
tax revenue
for public education

has increased

significantly
$0
1984 1989 1994 1999 2004* 2009* since 1984.
In Millions
Fiscal Fiscal Fiscal
Year Local Revenue Year Local Revenue Year Local Revenue
1984 $3,621.5 1990 $5,975.7 2000 $11,716.0
1985 4,169.0 1991 6,497.8 2001* 12,828.0
1986 4,663.9 1992 7,419.5 2002* 13,469.4
1987 5,026.6 1993 8,147.0 2003* 14,142.9
1988 5,218.8 1994 8,516.0 2004* 14,850.0
1989 5,575.8 1995 8,743.3 2005* 15,592.5
1996 9,328.1 2006* 16,372.1
1997 9,893.0 2007* 17,190.7
1998 10,306.0 2008* 18,050.3
1999 11,386.0 2009* 18,952.8

SOURCES: Legislative Budget Board; Texas Education Agency.
NOTES: These figures are based on collected revenue, not tax assessments.
Projections are based on a 5 percent growth rate for 2002-09.

*Projections
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Local Revenue for Public Education Per Student, Constant Dollars

Local property

$2,000
tax revenue per student for
$1,500 ) )
public education
81,000 has grown dramatically,
8500 even in real dollars.
$0
1984 1989 1994 1999 2004* 2009*
The projected growth
in property values
Local Revenue Local Revenue Local Revenue resu Its Ina
Fiscal ~ Local Revenue  Per Student Fiscal Local Revenue  Per Student Fiscal ~ Local Revenue  Per Student
Year Per Student  Constant Dollars ~ Year Per Student  Constant Dollars ~ Year Per Student  Constant Dollars g radual Increase |n
1984 $1,319 $1,282 1990 $1,945 $1,511 2000*  $3,164 $1,854
1985 1,444 1,354 1991 2,114 1,563 2001* 3,409 1,944 per student expenditures
1986 1,592 1,456 1992 2,338 1,678 2002* 3,519 1,959
1987 1,688 1,500 1993 2,518 1,754 2003* 3,632 1,970 (adjusted for inflation).
1988 1,741 1,486 1994 2,578 1,749 2004* 3,750 1,979
1989 1,843 1,502 1995 2,603 1,718 2005* 3,872 1,989
1996 2,716 1,744 2006* 3,998 2,001
1997 2,816 1,761 2007+ 4127 2,015
1998* 2,878 1,771 2008* 4,261 2,029
1999* 3,125 1,887 2009* 4,399 2,043

SOURCES: Legislative Budget Board; Comptroller of Public Accounts (Fall 2000 Economic Forecast).
*Projections
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Total Public Education Expenditures Per Student

1999 Rankings of the 15 Most-populous States

New Jersey S 9, 703 Tean continues
New York N 38,860
Michigan TSI 57,488
Massachusetts I 57,306 tO rank tenth
Pennsylvania TN $7,152
Indiana e —— among the

ver 6,
>t O —— fé ff; 15 most-populous states
Washington NI $6,211 .
stargg::o I 56,044 in per student
Texas $5,970

Georgia IR $5,868 expend itures

lllinois _ N $5,843 i .
North Carolina DR $5.773 for public education.
Florida _ TN $5,583

California T $5,300

1999 1999

Per Student Per Student

State Expenditures State Expenditures
New Jersey $9,703 Washington $6,211
New York 8,860 Virginia 6,044
Michigan 7,488 Texas 5,970
Massachusetts 7,306 Georgia 5,868
Pennsylvania 7,152 Illinois 5,843
Indiana 6,643 North Carolina 5,773
US Average 6,251 Florida 5,583
Ohio 6,223 California 5,300

SOURCE: National Education Agency (7999 Rankings of the Stafes).
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Public Education Expenditures Per $1,000 Personal Income

1997 Rankings of the 15 Most-populous States
Michigan IBIE e $ 48
Indiana [ — T $45
New Jersey I — R 545 Texas dropped
Texas $45 . .
Georgia - e —— into a tie for second
New York I T 544
Pennsylvania K — T S among the
US Average $40
Ohio T $38 15 most-populous states
North Carolina I TR $37
Virginia I TN 537 in expenditu res
Washington Il — NN 337
lllinois I — TN $35 n li ion
California I — TN $34 0 pUb ¢ educatio
Massachusetts [ —TETININD $34
Florida — T 533 per $1,000
personal income.
Expenditures Expenditures
Per Per
State $1,000 Income State $1,000 Income
Michigan $48 Ohio $38
Indiana 45 North Carolina 37
New Jersey 45 Virginia 37
Texas 45 Washington 37
Georgia 44 lllinois 35
New York 44 California 34
Pennsylvania 41 Massachusetts 34
US Average 40 Florida 33
SOURCE: National Education Agency (7997 Rankings of the States).
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Average Public Education Teacher Salary

1999 Rankings of the 15 Most-populous States

New Jersey i $51,193 I
New York N 549,437 n 1999’ average
Pennsylvania . $48,457
Michigan IR 548,207 teacher salary
Illinois I $45,569 .
California I $ 45,400 was lower in Texas
Massachusetts N $45,075
i T i
Indiana $41,163 than in the other
US Average $40,582
Ohio MmN 340,566
Goorgia — 15 most-populous states.
Washington _ R $38,692
Virginia TN $37,475
North Carolina TN $36,098
Florida I 35,916 T he state-funded
Texas $35,041
$3,000 pay raise
for Texas teachers
Average Average . .
State Teacher Salary State Teacher Salary 18] 2000 W||| move
New Jersey $51,193 US Average $40,582
New York 49,437 Ohio 40,566 Texas closer to
Pennsylvania 48,457 Georgia 39,675 the natlonal average
Michigan 48,207 Washington 38,692 g )
lllinois 45,569 Virginia 37,475
California 45,400 North Carolina 36,098
Massachusetts 45,075 Florida 35,916
Indiana 41,163 Texas 35,041
SOURCE: National Education Agency (7999 Rankings of the States).
NOTE: Salary is average total salary, including supplements.
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Higher Education

Higher education enrollment is growing and will continue to grow in
the foreseeable future.

Since 1995, community/junior college enrollment has exceeded en-
rollment in general academic institutions.

State funding for higher education per student in constant dollars is
projected to increase through 2009.

T uition in Texas is low compared with that in the other 15 most-popu-
lous states.
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Public Higher Education Headcount Student Enrollment

1,000,000

Texas State Technical College
Health-related Institutions |

800,000

600,000 ———— General Academic Institutions

400,000

200,000

Community/Junior Colleges

0
1984 1989 1994 1999 2004* 2009*

SOURCES: Legislative Budget Board; Higher Education Coordinating Board.

NOTES: Community/junior colleges include Lamar State Colleges; health-related institutions include
Texas A&M University College of Veterinary Medicine.

*Projections

T otal enrollment
in higher education
has shown a
steady, moderate
growth that is

projected to continue.

Growth in
community/Zjunior
college enrollment

has been greater
than growth in
general academic

institutions.
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Public Higher Education Headcount Student Enrollment

Community/ General Health- Texas State

Fiscal Junior Academic related Technical

Year Colleges Institutions Institutions College Total
1984 300,652 372,326 9,459 8,548 690,985
1985 289,562 361,052 10,652 8,667 669,933
1986 302,085 359,343 10,802 9,062 681,292
1987 321,025 365,882 10,825 8,896 706,628
1988 344,199 385,422 11,111 8,380 749,112
1989 355,478 399,948 11,337 8,408 775171
1990 371,299 405,682 11,873 8,215 797,069
1991 383,485 407,219 12,494 7,815 811,013
1992 399,578 410,706 13,196 7,958 831,438
1993 400,148 407,314 13,969 7,234 828,665
1994 400,323 406,466 14,421 7,732 828,942
1995 401,049 400,633 14,642 7,557 823,881
1996 407,610 397,293 15,378 8,008 828,289
1997 413,631 396,265 15,333 8,468 833,697
1998 412,684 398,258 15,374 8,724 835,040
1999 426,519 407,074 12,582 8,804 855,993
2000* 430,112 409,044 12,786 9,038 860,980
2001* 435,639 412,991 12,992 9,106 870,728
2002* 441,166 416,937 13,198 9,173 880,474
2003* 446,694 420,884 13,404 9,241 890,223
2004* 452,221 424,830 13,610 9,308 899,969
2005* 457,748 428,777 13,816 9,376 909,717
2006* 463,410 432,570 14,022 9,435 919,437
2007* 469,072 436,364 14,228 9,494 929,158
2008* 474,734 440,157 14,434 9,552 938,877
2009* 480,396 443,951 14,640 9,611 948,598

SOURCES: Legislative Budget Board; Higher Education Coordinating Board.

NOTES: Community/junior colleges include Lamar State Colleges; health-related institutions

include Texas A&M University College of Veterinary Medicine.
*Projections

The community/
junior colleges
exceeded the
general academic
institutions
in total
enrollment

beginning in 1995.
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South Texas/Border Institutions Headcount Enrollment

Headcount

enrollment at the
South Texas/Border

200,000 -
Texas State Technical College

Health-Related Institutions

150,000 - institutions

eneral Academic Institutions

100,000 IS expected to

increase significantly
50,000
Community/Junior Colleges

as new facilities

0
1984 1989 1994 1999 2004~ 2009* and prog rams

SOURCE: Higher Education Coordinating Board. begun |n the
NOTES: This table includes UT-El Paso, UT-San Antonio, UT-Pan American, UT-Brownsville, TAMU-Corpus
Christi, TAMU-Kingsville, TAMU International, Sul Ross, Sul Ross-Rio Grande, UTHSC-San Antonio, TSTC-

Harlingen, TSTC-McAllen. Health-related institutions include Texas Tech University Health Sciences Center paSt feW years
Regional Academic Center at El Paso. South Texas Community College appears under community/junior colleges

from 1993 through 2009 and as McAllen Extension Center under TSTC-Harlingen from 1984 through 1992. are fu“y implemented
*Projections )
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South Texas/Border Institutions Headcount Enrollment

Community/ General Health- Texas State

Fiscal Junior Academic Related Technical

Year Colleges Institutions Institutions College Total
1984 61,769 50,250 2,332 2,081 116,432
1985 59,488 47,252 2,171 2,359 111,270
1986 61,620 48,326 2,138 2,586 114,670
1987 65,145 49,891 2,197 2,599 119,832
1988 69,789 53,788 2,219 2,666 128,462
1989 70,227 56,331 2,362 2,786 131,706
1990 76,181 59,061 2,456 2,904 140,602
1991 73,005 60,182 2,546 2,978 138,711
1992 78,749 64,066 2,573 3,225 148,613
1993 80,943 65,363 2,615 2,431 151,352
1994 84,348 69,524 2,790 2,887 159,549
1995 87,883 68,662 2,831 3,054 162,430
1996 90,459 66,083 2,550 3,082 162,174
1997 92,618 65,931 2,622 3,189 164,360
1998 90,942 66,407 2,703 3,311 163,363
1999 94,701 67,336 2,784 3,342 168,163
2000* 99,858 69,661 2,865 3,461 175,845
2001* 102,166 70,947 2,946 3,493 179,552
2002* 104,474 72,234 3,027 3,536 183,271
2003* 106,783 73,520 3,108 3,558 186,969
2004* 109,091 74,807 3,189 3,591 190,678
2005* 111,399 76,093 3,270 3,623 194,385
2006* 113,318 77,510 3,351 3,681 197,860
2007* 115,237 78,927 3,432 3,739 201,335
2008* 117,156 80,345 3,513 3,796 204,810
2009* 119,075 81,762 3,594 3,854 208,285

SOURCE: Higher Education Coordinating Board.

NOTES: This table includes UT-El Paso, UT-San Antonio, UT-Pan American, UT-Brownsville, TAMU-
Corpus Christi, TAMU-Kingsville, TAMU International, Sul Ross, Sul Ross-Rio Grande, UTHSC-San
Antonio, TSTC-Harlingen, TSTC-McAllen. Health-related institutions include Texas Tech University
Health Sciences Center Regional Academic Center at El Paso. South Texas Community College
appears under community/junior colleges from 1993 through 2009 and as McAllen Extension

Center under TSTC-Harlingen from 1984 through 1992.
*Projections
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Resident Undergraduate Student Tuition and Fees

1999-2000 Rankings of the 15 Most-populous States

New Hampshire i $ 5,034
Pennsylvania D $4,476
Ohio T 5,395 Texas

New York — T 53,963
i —p ranks eleventh
Virginia i $3,658
Indiana T $3,556 among the

Michigan — NN $3,375

Massachusetts I 3,206 15 most-populous states

US Average $3,020
Washington — T $2,769
Texas $2,610
Georgia " DTWININD $2,239
Florida _NININN $2,233
North Carolina $1,862
California $1,847
State Tuition and Fees State Tuition and Fees
New Hampshire $5,034 Massachusetts $3,206
Pennsylvania 4,476 US Average 3,020
Ohio 4,396 Washington 2,769
New York 3,963 Texas 2,610
Illinois 3,844 Georgia 2,239
Virginia 3,658 Florida 2,233
Indiana 3,556 North Carolina 1,862
Michigan 3,375 California 1,847

SOURCES: Higher Education Coordinating Board; National Comparison by Washington State
Higher Education Coordinating Board.

in student
tuition and fees
for resident

undergraduate students.
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Nonresident Undergraduate Student Tuition and Fees

1999-2000 Rankings of the 15 Most-populous States

Virginia I S 10,289
California Ll TR 59,965
Ohio Ll TR S 9,960
Washington [ T 743
Massachusetts [N — TS $9,545
Pennsylvania I TR $9,244
Florida I TR ] $9,222
Indiana I TSN $9,200
Texas $9,076
North Carolina I — SN $9,021
New York [l — ST $8,863
Michigan I NN $8,307
lllinois I TN $8,284
New Jersey I — S $8,061
US Average $7,943
Georgia o T 57,663
State Tuition and Fees State Tuition and Fees
Virginia $10,289 Texas $9,076
California 9,965 North Carolina 9,021
Ohio 9,960 New York 8,863
Washington 9,743 Michigan 8,307
Massachusetts 9,545 Illinois 8,284
Pennsylvania 9,244 New Jersey 8,061
Florida 9,222 US Average 7,943
Indiana 9,200 Georgia 7,663

SOURCES: Higher Education Coordinating Board; National Comparison by Washington State
Higher Education Coordinating Board.

TGX&S

ranks ninth
among the
15 most-populous states
in student
tuition and fees
for nonresident

undergraduate students.
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Resident Graduate Student Tuition and Fees

1999-2000 Rankings of the 15 Most-populous States

Michigan _ s $ 10,316
New Jersey SN 7,642
Pennsylvania T $7,160
New York — RN $5,970
Ohio _ IS $5,730
Massachusetts TN $5,642
Washington "R $5,583
lllinois DRI $5,358
Virginia NN 34,916
US Average $4,325
California TN $4,269
Indiana TN $4,213
Georgia $3,516
Texas
Florida
North Carolina
State Tuition and Fees State Tuition and Fees
Michigan $10,316 Virginia $4,916
New Jersey 7,642 US Average 4,325
Pennsylvania 7,160 California 4,269
New York 5,970 Indiana 4,213
Ohio 5,730 Georgia 3,516
Massachusetts 5,642 Texas 3,112
Washington 5,583 Florida 2,951
Illinois 5,358 North Carolina 2,354

SOURCES: Higher Education Coordinating Board; National Comparison by Washington State

Higher Education Coordinating Board.

NOTE: These figures include only “flagship universities.”

T exas ranks thirteenth
among the
15 most-populous states
in student
tuition and fees
for resident

graduate students.

Texas’ rankings are
higher if all
state universities
with graduate programs

are considered.
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Nonresident Graduate Student Tuition and Fees

1999-2000 Rankings of the 15 Most-populous States

Michigan

Virginia — NN $16,603

Ohio TR $14,865
Pennsylvania SN 514,392
California _ TR 514,263
Washington T $13,872
Massachusetts T $13,112
Illinois NN $12,510
Georgia NN 512,204
Indiana TN $11,586

i $ 20,922

North Carolina TN $11,520
US Average $10,883
New Jersey DNININN $10,802
Florida TN 510,166
New York NNNNN 59,286
Texas $7,432

State Tuition and Fees State Tuition and Fees
Michigan $20,922 Georgia $12,204
Virginia 16,603 Indiana 11,586
Ohio 14,865 North Carolina 11,520
Pennsylvania 14,392 US Average 10,883
California 14,263 New Jersey 10,802
Washington 13,872 Florida 10,166
Massachusetts 13,112 New York 9,286
Illinois 12,510 Texas 7,432

SOURCES: Higher Education Coordinating Board; National Comparison by Washington State
Higher Education Coordinating Board.
NOTE: These figures include only “flagship universities.”

T exas ranks fifteenth
among the
15 most-populous states
in student
tuition and fees
for nonresident

graduate students.
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General Revenue Appropriations for Higher Education

Millions
$7,000
$6,000 -
$5,000 -
$4,000 -
$3,000 -
$2,000
$1,000
$0
1984 1989 1994 1999 2004*
In Millions
Fiscal GR Fiscal GR Fiscal GR
Year Appropriations Year Appropriations Year Appropriations
1984 $2,341 1990 $2,705 2000 $4,328
1985 2,365 1991 2,634 2001 4,274
1986 2,259 1992 2,876 2002* 4,761
1987 2,022 1993 2,857 2003* 4,701
1988 2,286 1994 3,243 2004* 5,237
1989 2,300 1995 3,164 2005* 5,171
1996 3,432 2006* 5,761
1997 3,389 2007* 5,688
1998 3,748 2008* 6,337
1999 3,739 2009* 6,257

SOURCES: Legislative Budget Board; Higher Education Coordinating Board.
NOTE: Amounts include Higher Education Group Insurance but do not include retirement

contributions.
*Projections

2009*

The stairstep effect
on the graph
Is due to
additional
Other Educational and
General Funds
being used in the
second year

of each biennium.
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General Revenue Appropriations
for Higher Education Per Capita, Constant Dollars

$150 I
n constant dollars,
$125
per capita
$100
575 General Revenue
$50 funding for
$25 higher education
$0 has remained
1984 1989 1994 1999 2004* 2009*
fairly constant
since 1988 and
GR GR GR will continue to do so.
GR Appropriations GR Appropriations GR Appropriations
Fiscal ~ Appropriations  Per Capita Fiscal ~ Appropriations  Per Capita Fiscal  Appropriations  Per Capita
Year Per Capita  Constant Dollars ~ Year Per Capita Constant Dollars ~ Year Per Capita Constant Dollars
1984 $147 $142 1990 $159 $124 2000 $213 $125
1985 146 136 1991 152 112 20071* 206 118
1986 137 125 1992 163 117 2002* 226 126
1987 122 108 1993 158 110 2003* 219 119
1988 137 117 1994 176 120 2004* 240 127
1989 137 112 1995 169 112 2005* 233 120
1996 179 115 2006* 256 128
1997 174 109 2007* 248 121
1998 190 117 2008* 272 129
1999 187 113 2009* 264 123

SOURCES: Legislative Budget Board; Higher Education Coordinating Board.
*Projections
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General Revenue Appropriations
for Higher Education Per Student, Constant Dollars

$3,500 H igher education
$3,000

$2,500 appropriations

$2,000 per student,
$1,500

adjusted for inflation,
$1,000

$500 are projected

$0 H
1984 1989 1994 1999 2004* 2009* to In Crease’
although they
will not return
GR APPFO(F?IEGﬁOﬂS GR Approgrl?oﬁons GR Approgfiuﬁons tO 1984 |€V€|S
Fiscal ~ Appropriations  Per Student Fiscal  Appropriations  Per Student Fiscal ~ Appropriations  Per Student
Year Per Student Constant Dollars ~ Year Per Student Constant Dollars ~ Year Per Student Constant Dollars
1984 $3,388 $3,293 1990 $3,394 $2,636 2000* $5,027 $2,945
1985 3,530 3,309 1991 3,248 2,401 2001* 4,909 2,799
1986 3,316 3,033 1992 3,459 2,483 2002* 5,407 3,010
1987 2,861 2,544 1993 3,448 2,401 2003* 5,281 2,864
1988 3,052 2,606 1994 3,912 2,655 2004* 5,819 3,071
1989 2,967 2,419 1995 3,840 2,535 2005* 5,684 2,920
1996 4,143 2,660 2006* 6,266 3,136
1997 4,065 2,542 2007* 6,122 2,989
1998 4,488 2,762 2008* 6,750 3,214
1999 4,368 2,637 2009* 6,596 3,064

SOURCES: Legislative Budget Board; Higher Education Coordinating Board.
*Projections
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Grants to Higher Education Students in Texas

Millions
800

After a period
of rapid growth

600 -

01 in grants to

higher education

200 -
State Funds StUdentS,
0 )
1984 1989 1994 1999 2004* 2009* grants are projected
N to remain relatively
In Millions
Fiscal Fiscal Fiscal Constant due
Year State Funds  Federal Funds Year State Funds  Federal Funds Year State Funds  Federal Funds
1984 $25 $101 1990 $54 $229 2000 $133 $463 primarily to
1985 26 114 1991 55 235 2001* 153 485 .
1986 38 112 1992 63 268 2002* 173 485 the uncertain
1987 39 135 1993 71 316 2003* 193 485
1988 41 151 1994 75 306 2004* 213 485 status of
1989 46 168 1995 82 318 2005* 213 485 fed |
1996 94 346 2006* 213 485 ederal support.
1997 91 352 2007* 213 485
1998 11 401 2008* 213 485
1999 13 463 2009* 213 485

SOURCE: Higher Education Coordinating Board Financial Aid Data Base.

NOTES: State funds include Tuition Equalization Grants; Texas Public Education Grants (Refund Grant Program); Tax
Reimbursement Grants; Toward EXcellence, Access & Success (TEXAS) Grant Program; and Teach for Texas Grant Program.
Federal Funds include Pell, Supplemental Educational Opportunity Grants, and State Student Incentive Grants.

*Projections
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Loans to Higher Education Students in Texas

Millions

] Federal
3,000 - loan funds
2,000 - are projected

State Funds

to grow dramatically

1,000 -
because of recent

0 federal initiatives,
1984 1989 1994 1999 2004* 2009*
while state funds
i Millions are projected
Fiscal Fiscal Fiscal to remain constant.
Year State Funds  Federal Funds Year State Funds  Federal Funds Year State Funds  Federal Funds
1984 $23 $132 1990 $83 $728 2000* $85 $1,926
1985 15 232 1991 89 751 2001* 85 2,080
1986 12 280 1992 85 745 2002* 85 2,246
1987 13 335 1993 87 878 2003* 85 2,426
1988 22 565 1994 94 1,131 2004* 85 2,620
1989 50 586 1995 85 1,253 2005* 85 2,830
1996 63 1,408 2006* 85 3,056
1997 74 1,543 2007* 85 3,300
1998 77 1,706 2008* 85 3,564
1999 79 1,783 2009* 85 3,849

SOURCES: Higher Education Coordinating Board; Office of Post Secondary Education.
NOTE: Federal loans are exclusive of loans awarded through the state loan program.
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Health and Human Services

M uch of the growth in Texas government in the past decade has been in
the health and human services functional area.

Medicaid continues to lead the growth in this functional area.

Federal Funds provide the financing for approximately 59 percent of
health and human services funding.

Although the health and human services function makes up one-third of
the state budget and has shown rapid growth in recent years, Texas’ ex-
penditures in this program area rank low in relation to those of other
states.

A new program authorized by the Seventy-sixth Legislature, the
Children’s Health Insurance Program, Phase II, is projected to serve more
than 425,000 children by September 2001.
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Medicaid Caseloads

Monthly Averages

2,500,000

Pregnant Women

2,000,000 -
Medically Needy
1,500,000 -

Other Children
1,000,000 -

500,000 -
Aged and Disabled

P
1984 1989 1994 1999 2004* 2009*

SOURCE: Texas Department of Health.
NOTE: Prior to 1996, Temporary Assistance for Needy Families (TANF) was known as Aid to Families with
Dependent Children (AFDC).

Between 1995 and 2000,
there was a
13 percent drop
in total
Medicaid caseload,;
however, moderate
increases are expected

for the future.
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Medicaid Caseloads

Monthly Averages

Fiscal TANF Medically Aged and Pregnant Other
Year Total Needy Disabled Women Children
1984 360,914 0 299,482 0 0
1985 389,341 2,613 303,342 1,215 7,453
1986 447,506 10,037 311,279 2,341 19,663
1987 513,008 15,939 319,707 3,310 27,664
1988 548,600 19,344 326,437 3,342 30,334
1989 579,821 22,556 333,420 25,731 53,567
1990 657,835 39,153 344,272 43,120 117,728
1991 768,754 47,089 363,068 53,524 220,633
1992 855,413 28,217 391,550 64,456 377,108
1993 890,914 21,006 424,112 75,755 496,583
1994 908,727 20,047 451,265 81,948 571,501
1995 872,702 19,346 471,894 84,407 620,780
1996 804,655 18,295 490,390 84,826 664,636
1997 720,157 17,887 497,691 84,223 667,675
1998 598,670 18,067 502,150 82,613 661,070
1999 482,133 17,974 510,442 81,665 720,160
2000 447,328 21,172 511,580 84,402 742,015
2001* 448,024 22,717 517,304 89,486 773,013
2002* 448,024 23,285 523,099 92,170 804,375
2003* 448,024 23,867 528,967 93,553 816,713
2004* 448,024 23,867 534,909 94,301 832,234
2005* 448,024 23,867 540,927 95,055 848,878
2006* 448,024 23,867 547,019 95,816 865,856
2007* 448,024 23,867 553,189 96,582 883,173
2008* 448,024 23,867 559,437 97,355 900,837
2009* 448,024 23,867 565,765 98,134 918,853

SOURCE: Texas Department of Health.

NOTE: Prior to 1996, Temporary Assistance for Needy Families (TANF) was known as Aid to Families
with Dependent Children (AFDC).

*Projections

The majority of
recent growth in
Medicaid caseloads
has been in the
“Other Children”
category,

I.e., children
not covered by the
Temporary Assistance
for Needy Families
(TANF) category.
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Selected Health and Human Service Populations

1,250,000

1,000,000 -
ICF-MR

750,000 -

Foster Care Women, Infants, and Children

500,000 -

250,000 -

0 Nursing Homes: Medicaid
1984 1989 1994 1999 2004* 2009*

SOURCES: Texas Department of Human Services; Texas Department of Health; Department of Protective and
Regulatory Services; Texas Rehabilitation Commission; and Texas Department of Mental Health and Mental
Retardation.

NOTES: ICF-MR = Intermediate Care Facility - Mental Retardation.

Caseloads for
these selected
populations will increase
except for
ICF-MR patients.

Women, Infants, and,
Children (WIC)
has been the largest
health and human
service population
since 1997 and

shows steady growth.
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Selected Health and Human Service Populations

Fiscal TANF Nursing Homes: ~ Women, Infants Foster Vocational
Year Grants ICF-MR Medicaid and Children Care Rehabilitation
1984 336,922 13,115 56,097 180,160 5,079 48,700
1985 358,479 13,546 54,989 191,959 5,193 49,562
1986 410,423 13,402 54,520 221,857 5,132 48,795
1987 467,941 12,816 55,784 238,116 4,864 49,520
1988 504,625 12,487 56,175 250,592 4,942 56,600
1989 544,409 12,381 56,275 322,072 5,601 61,492
1990 603,255 12,621 59,753 343,539 6,797 63,329
1991 688,033 12,945 62,897 395,271 7,938 64,094
1992 752,988 13,457 65,462 471,314 8,920 68,189
1993 778,723 13,946 67,049 541,965 9,923 77,118
1994 786,313 14,317 67,678 602,937 10,595 89,665
1995 746,343 14,211 68,195 637,229 11,613 93,700
1996 690,251 13,826 68,466 641,150 11,535 92,522
1997 600,202 13,723 68,460 682,517 11,766 98,682
1998 474,891 13,161 67,862 690,252 12,218 108,893
1999 369,923 13,032 67,440 702,188 12,490 114,503
2000 341,480 13,141 66,080 723,254 13,618 116,457
2001* 354,082 13,080 65,491 744,951 14,218 113,484
2002* 354,082 13,069 65,229 767,300 14,774 113,967
2003* 354,082 13,069 65,115 790,319 15,332 115,655
2004* 354,082 13,069 66,352 814,028 15,893 117,912
2005* 360,101 13,069 67,745 838,449 16,459 120,157
2006* 366,223 13,069 69,168 863,603 17,029 120,157
2007* 372,449 13,069 70,067 889,511 17,606 120,157
2008* 378,780 13,069 71,189 916,196 18,191 120,157
2009* 385,220 13,069 72,256 943,682 18,786 120,157
SOURCES: Texas Department of Human Services; Texas Department of Health; Department of Protective and
Regulatory Services; Texas Rehabilitation Commission; and Texas Department of Mental Health and Mental
Retardation.
NOTES: ICF-MR = Intermediate Care Facility - Mental Retardation.

AFDC/TANF
caseloads reached
their peak
in 1993 and
have had major
reductions because of
federal and state

welfare reform.

Since it is
discussed elsewhere

In this document,

TANF is not graphed here.
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Medicaid Expenditures Per Client

1998 Rankings of the 15 Most-populous States

. 57,907

New York
New Jersey T 55,188
Massachusetts T $5,075
Ohio NI $4.742
Illinois T S 4,526
Indiana TN 4,222
Pennsylvania T 53,992
US Average $3,501
North Carolina DU 53,437
Virginia TN 53,243
Michigan NI $3.188
Texas $3,071
Florida INE 52,986
Georgia
California
Washington
Per Client Per Client
State Expenditure State Expenditure
New York $7,907 North Carolina $3,437
New Jersey 5,188 Virginia 3,243
Massachusetts 5,075 Michigan 3,188
Ohio 4,742 Texas 3,071
lllinois 4,526 Florida 2,986
Indiana 4,222 Georgia 2,465
Pennsylvania 3,992 California 2,010
US Average 3,501 Washington 1,447

SOURCE: Health Care Financing Administration (HCFA 2082 Reports).

Allthough Medicaid
has led the growth
in Texas state
government spending,
we still spend
less on Medicaid
on a per client basis
than most of the other

15 most-populous states.
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Medicaid Expenditures Per Capita, Constant Dollars

Medicaid expenditures

$400
grew dramatically
$300 - .
in the early 1990s.
$200 -
$1007 T he rising cost
50
1984 1989 1994 1999 2004* 2009* of health care, along

with other factors,

Medicgid Medicaid Medicaid Wl“ cause
Expenditures Expenditures Expenditures
Fiscal Medicaid Per Capita Fiscal Medicaid Per Capita Fiscal Medicaid Per Capita
Year Expenditures Constant Dollars  Year Expenditures Constant Dollars  Year Expenditures Constant Dollars
1984 $1,433.1 $87.2 1990 $3,033.3 $1387 2000  $9,4057  $270.8 Medicaid expenditures
1985 1,475.4 85.2 1991 3,683.7 157.0 2001* 10,446.7 287.8
1986 1,551.6 86.0 1992 4,574.9 186.0 2002* 11,081.5 292.9 . .
1987 1,917.1 102.6 1993 5,517.3 213.1 2003* 12,015.9 304.2 to continue to INcrease,
1988 2,012.6 103.1 1994 6,630.8 244.8 2004* 13,029.1 315.6
1989 2,258.7 109.7 1995 7,156.8 252.3 2005*  14,127.7 3275 even when adjusted for
1996 7,693.6 258.2 2006* 15,319.0 340.2
1997 7,986.5 258.7 2007* 16,610.7 353.7 . . .
1998 8,336.3 259.6 2008* 18,011.4 367.8 |nﬂa.t|0n and popUIatlon
1999 8,830.1 266.6 2009* 19,530.1 382.4

SOURCES: Texas Health and Human Services Commission; Texas Department of Human Services.
*Projections
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Percentage of Texans Receiving Medicaid Services

Monthly Averages
The percentage

12%

of Texans

%% - receiving Medicaid

6% - services peaked in 1994,

3%

o | mprovement

1984 1989 1994 1999 2004* 2009* -
in the Texas economy,
along with changes
Monthly Averages in federal
l’fxg.ns %egeivi.ng Texda.ns .lzleceivi.ng Texans Receiving
Fiscal Medicald services Fiscal _Medicaid Services Fiscal _Medicaid Services .
Year Number  Percentage Year Number  Percentage Year Number  Percentage reg u Ia-tl Ons,
1984 660,396 0.0 1990 1,202,108 7.1 2000 1,806,497 8.9 h I dt d t
1985 703,964 4.3 1991 1,453,067 8.4 2001* 1,850,544 8.9 as le 0 reauctuons
1986 790,825 4.8 1992 1,716,745 9.7 2002* 1,890,953 9.0 - -
in this percentage.
1987 879,627 5.3 1993 1,908,370 10.6 2003* 1,911,124 8.9
1988 928,057 5.6 1994 2,033,488 11.1 2004* 1,933,335 8.9
1989 1,015,096 6.0 1995 2,069,129 11.1 2005* 1,956,752 8.8
1996 2,062,802 10.8 2006* 1,980,582 8.8
1997 1,987,546 10.3 2007* 2,004,836 8.7
1998 1,862,570 9.4 2008* 2,029,520 8.7
1999 1,812,374 9.1 2009* 2,054,643 8.7

SOURCES: Texas Department of Health; Texas State Data Center.
*Projections
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Percentage of Texans Receiving TANF Grants

5%
The percentage
4%
of Texans
3%
receiving

TANF grants
peaked in 1993,

2%

1%

0%

1984 1989 1994 1999 2004* 2009*
at 4.3 percent.

Texans Receiving Texans Receiving Texans Receiving

Fiscal TANF Grants Eeel TANF Grants Eiseql TANF Grants

Year Number  Percentage Year Number  Percentage Year Number  Percentage

1984 336,922 0.0 1990 603,255 3.6 2000 341,480 1.7
1985 358,479 2.2 1991 688,033 4.0 2001* 354,082 1.7
1986 410,423 2.5 1992 752,988 4.3 2002* 354,082 1.7
1987 467,941 2.8 1993 778,723 4.3 2003* 354,082 1.7
1988 504,625 3.0 1994 786,313 4.3 2004* 354,082 1.6
1989 544,409 3.2 1995 746,343 4.0 2005* 360,101 1.6
1996 690,251 3.6 2006* 366,223 1.6
1997 600,202 3.1 2007* 372,449 1.6
1998 474,891 2.4 2008* 378,780 1.6
1999 369,923 1.9 2009* 385,220 1.6

SOURCES: Texas Department of Human Services; Texas State Data Center.

NOTE: Prior to 1996, Temporary Assistance for Needy Families (TANF) was known as Aid to Families with Dependent
Children (AFDC).

*Projections
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Vocational Rehabilitation Expenses Per Case

1997 Rankings of the 15 Most-populous States

Ohio I i TS 7, 508
Indiana — - s o254
Pennsylvania T 65,777
Georgia T 54,574
Florida "~ T $3.704
Illinois DA $3.575
US Average $3,441
New Jersey I S 3.351
New York I S 3412
California - 53,708
Washington SN $2.955
Virginia
North Carolina T $2.988
Michigan
Texas
Massachusetts
Mean Cost Mean Cost
State Per Case State Per Case
Ohio $7,508 New York $3,412
Indiana 6,254 California 3,708
Pennsylvania 5,777 Washington 2,955
Georgia 4,514 Virginia 2,809
Florida 3,704 North Carolina 2,988
Illinois 3,575 Michigan 2,649
US Average 3,441 Texas 2,173
New Jersey 3,351 Massachusetts 1,818

SOURCE: US Department of Education: Rehabilitation Services Administration.
NOTE: This covers only persons with employment outcomes and includes only purchased
services.

T exas has a low cost
per rehabilitation,
although this may be
due in part to

efficiencies in numbers.

In 1997, Texas had the
most vocational
rehabilitations
with an
employment outcome
of any state: 23,525.
California

was second, with 10,652.
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Criminal Justice

T he Texas Department of Criminal Justice has grown more rapidly in
expenditures and employment than any other agency or program area of
state government.

Texas has expended $2.8 billion on prison-related construction since 1984.
Prison operating costs have increased more than seven times the amounts
expended in 1984.

Adult state inmate population has increased by more than 100,000 since
1984, resulting in a population more than four times larger than in 1984.

Expenditures and populations for juvenile corrections have increased
dramatically in recent years, but only minor to moderate increases are
projected.
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Adult Incarceration Expenditures

Millions A significant part
$2,400
$2.000 | of the growth
$1,600 - p— in state government
$1,200 ¢ expenditures
$800 -
from 1991 through 1996
$400 -
. has been because of
1984 1989 1994 1999 2004* 2009* growth in the
number of
In Millions
Fiscal ) Fiscal ) Fiscal prISOH faCI|ItieS
Year Operations  Construction Year Operations  Construction Year Operations  Construction
1984 $257 $40 1990 $609 $24 2000*  $1,940 $76
1985 322 30 1991 638 410 2001* 1,951 76 T .
1986 367 54 1992 796 256 2002* 1,956 TBD he prison
1987 398 38 1993 861 235 2003* 1,992 TBD . .
populatlon In Texas
1988 446 88 1994 931 880 2004* 2,021 0
1989 502 91 1995 1,236 275 2005* 2,078 0 has more than tripled
1996 1,554 61 2006* 2,125 0
1997 1,642 19 2007 2,160 0 In the last decade.
1998 1,735 67 2008* 2,196 0
1999 1,783 131 2009* 2,231 0

SOURCES: Legislative Budget Board, Texas Department of Criminal Justice.
NOTE: Construction for fiscal years 2002 and 2003 has yet to be determined.
*Projections
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Adult Inmate Population

180,000

150,000 -
120,000 -
90,000 -

60,000 -

Prison
population is
projected to

increase gradually over

30,000 the next few years.
0
1984 1989 1994 1999 2004* 2009*
Year Population Year Population Year Population
1984 35,772 1990 48,320 2000 151,100
1985 37,320 1991 49,608 2001* 155,269
1986 38,246 1992 51,592 2002* 157,587
1987 39,652 1993 64,313 2003* 159,444
1988 39,664 1994 91,875 2004* 162,514
1989 40,918 1995 127,559 2005* 166,428
1996 130,904 2006* 168,854
1997 138,641 2007* 170,950
1998 143,803 2008* 173,451
1999 146,930 2009* 175,866

SOURCES: Legislative Budget Board; Criminal Justice Policy Council (7988-June 2000 Forecast);
Texas Department of Criminal Justice (Annual Statistical Reports).

NOTE: These are end-of-year actual inmate population numbers and projections.

*Projections
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Incarceration Rates Per 100,000 of Population

January 1, 1999, Rankings of the 15 Most-populous States

Texas 735

Georgia

California

Michigan
Florida
Virginia
Ohio

US Average
New York _ N 402
North Carolina — T 386
New Jersey T 382
Illinois NN 355
Indiana [T 320
Pennsylvania 274
Washington
Massachusetts
Inmates Per Inmates Per
100,000 100,000

State Population State Population
Texas 735 New York 402
Georgia 503 North Carolina 386
California 479 New Jersey 382
Michigan 454 lllinois 355
Florida 445 Indiana 320
Virginia 438 Pennsylvania 274
Ohio 430 Washington 246
U S Average 426 Massachusetts 173

SOURCE: Criminal Justice Institute (Corrections Yearbook, 1999).

T exas ranks
highest among the
most-populous states
in the
incarceration rate

per 100,000 population.
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Average Cost Per Prison Inmate Per Day

1998 Rankings of the 15 Most-populous States
Massachusetts N $84.05
New York TSI 57932
New Jersey T 7440 T exas has reduced
Michigan* NN s 65.04
i TS $64.56 i i
Pennsyllvonlo its rank in
Washington RN $62.98
North Carolina* T s 62.47
California R $58 00 average cost
US Average $56.46 - .
Toee per prison inmate
Ohio
Illinois per day
Virginia
Georgia to the |OW€St
Indiana
Texas $38.71 of the
15 most-populous
states.
State Cost Per Day State Cost Per Day
Massachusetts $84.05 US Average $56.46
New York 79.32 Florida 50.51
New Jersey 74.40 Ohio 49.22
Michigan 65.04 lllinois 47.90
Pennsylvania 64.56 Virginia 47.52
Washington 62.98 Georgia 47.00
North Carolina 62.41 Indiana 46.76
California 58.00 Texas 38.71
SOURCE: Criminal Justice Institute (Corrections Yearbook, 1999).
*Michigan’s and North Carolina’s costs are projected.
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Youth Incarceration Expenditures

Millions
$300
Expenditures for
$250 -
$200 | Federol Funds juvenile corrections
$150 - are projected
$100 1 SRR to increase somewhat
30 after a period of
$0 _ _
1984 1989 1994 1999 2004* 2009* Major expansion.
In Millions
Fiocal . . State - ) State Federal
Yeor  Fumds Funds " Fonds  Total e fnte Bt TRonds Toral The peak in 2001
1984 $43.4 $1.7 $1.6 $46.7 1997 $130.9 $15.7 $11.7 $158.3 .
1985 45.7 7.4 1.7 47.4 1998 171.6 16.9 19.7 208.2 IS due to the
1986 49.9 2.4 2.0 54.3 1999 187.9 6.5 20.0 214.4 end Of planned
1987 51.6 0.0 2.2 53.8 2000 224.3 7.5 13.1 244.9
1988 53.4 18.8 2.2 74.4 2001+ 235.2 15.4 37.4 288.0 construction costs.
1989 54.8 8.0 2.9 65.7 2002* 233.5 0.0 11.5 245.0
1990 65.3 11.8 3.0 80.1 2003* 234.5 0.0 11.8 246.3
1991 68.5 5.6 3.5 77.6 2004* 238.6 0.0 12.1 250.7
1992 73.6 5.7 3.6 82.9 2005* 244.8 0.0 12.4 257.2
1993 76.2 35.0 4.1 115.3 2006* 251.3 0.0 12.7 264.0
1994 82.7 2.2 5.3 90.2 2007* 258.8 0.0 13.0 271.8
1995 96.9 14.1 0.1 111.1 2008* 266.8 0.0 13.3 280.1
1996 112.4 47.5 0.1 160.0 2009* 274.5 0.0 13.6 288.1

SOURCES: Legislative Budget Board; Texas Youth Commission.
*Projections
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Juvenile Corrections Population and Adjudications

Juvenile Corrections Populations

New Adjudications

5,000 35,000
Community Units New Adjudications to Probation
4,000 Institutions 28,000
Aftercare
3,000 21,000
2,000 I 14,000
1,000 | ! fi ! g | | 7,000
0 10 L0 E 6101 L 61T AL WAL M AEM AR
0 1 0
1984 1989 1994 999 2004* 2009*
New New
Fiscal  Adjudications Community Fiscal ~ Adjudications Community
Year  to Probation Units Institutions  Aftercare Year to Probation Units Institutions  Aftercare

1984 NA 558 1,301 1,986 1997 22,641 1,090 2,925 2,104
1985 8,434 626 1,310 2,178 1998 25,342 1,136 3,739 2,550
1986 8,871 665 1,188 2,144 1999 26,057 1,429 4,047 2,867
1987 8,791 695 1,181 2,146 2000 26,272 1,482 4,067 3,113
1988 8,293 702 1,182 1,994 2001* 26,653 1,398 4,239 3,168
1989 9,604 716 1,238 1,827 2002* 27,258 1,308 4,411 3,100
1990 10,315 718 1,278 1,936 2003* 28,051 1,119 4,723 3,130
1991 11,870 684 1,392 1,796 2004* 28,550 1,221 4,734 3,166
1992 13,391 692 1,393 1,932 2005* 28,931 1,359 4,734 3,138
1993 14,011 536 1,431 1,941 2006* 29,536 1,536 4,734 3,122
1994 15,388 665 1,525 1,556 2007* 30,329 1,695 4,734 3,200
1995 17,309 888 1,745 1,453 2008* 30,828 1,823 4,734 3,294
1996 21,420 910 2,213 1,715 2009* 31,209 1,951 4,734 3,361

SOURCES: Legislative Budget Board; Texas Youth Commission; Criminal Justice Policy Council.
NOTES: Community units, institutions, and aftercare populations are average daily populations. Community units are
residential contract care facilities other than Texas Youth Commission institutions.

Average daily
populations
for juvenile
corrections

are projected

to increase moderately.
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Natural Resources

T otal statewide water use is expected to increase 11 percent over the next
50 years, while population doubles. Water use will shift from agriculture to
cities and industry. Urban water usage will increase 52 percent over that
same 50-year period, while agricultural irrigation water usage decreases.

T otal annual generation of waste and disposal of municipal waste is ex-
pected to decline because of pollution prevention, source reduction,
recycling, and waste minimization.

During 2000, there were dramatic increases in oil and gas prices. Prices

are projected to continue to rise in 2001, but to decrease in 2002, followed
by a gradual rise. Production will continue to decrease because of deple-
tion of resources.

Changes in federal standards for the designation of nonattainment areas
for ozone air pollution may result in an increase in the number of
nonattainment areas.
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Texas Water Consumption

Thousands of Acre-feet

18,000
Growth in
15,000 H
12000 | rigation water consumption
9000 | will result from
6,000 - Industrial/Other increased municipal
3,000 Municipal and industrial usage.
o .
1984 1989 1994 1999 2004* 2009*
In Thousands of Acre-feet
Calendar Industrial Calendar Industrial
Year Municipal Irrigation Other Total Year Municipal Irrigation Other Total
1984 3,072 9,932 2,251 15,255 1997 3,429 9,530 2,576 16,105
1985 3,082 8,761 2,257 14,100 1998 3,678 10,639 2,588 16,905
1986 3,059 7,898 2,130 13,086 1999 3,946 10,159 2,781 16,886
1987 3,042 7,255 2,152 12,449 2000* 4,232 9,678 2,987 16,897
1988 3,205 8,431 2,362 13,998 2001* 4,286 9,650 3,028 16,964
1989 3,152 9,523 2,346 15,021 2002* 4,341 9,622 3,069 17,032
1990 3,197 10,123 2,417 15,737 2003* 4,397 9,594 3,110 17,101
1991 3,083 8,961 2,375 14,419 2004* 4,353 9,566 3,152 17,071
1992 3,102 8,262 2,399 13,763 2005* 4,510 9,538 3,195 17,243
1993 3,287 10,327 2,506 16,120 2006* 4,567 9,510 3,238 17,315
1994 3,234 10,784 2,451 16,469 2007* 4,626 9,483 3,282 17,391
1995 3,316 10,781 2,501 16,598 2008* 4,685 9,455 3,326 17,466
1996 3,585 10,632 2,556 16,773 2009* 4,745 9,427 3,371 17,543

SOURCE: Texas Water Development Board.
NOTE: 1991-92 water consumption for power is estimated because actual historical information is not available.
*Projections
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Oil and Gas Price and Production

Oil Price Oil Production
Dollars Per Barrel Millions of Barrels
$30 D .
800 ue to a decline
$25 -
$20 400 in reserves,
$15 - oil production
400
$107 . _ will continue
Oil Production 200
$5 - .
to decrease while
$0 - 0
1984 1989 1994 1999 2004* 2009* pr|CeS are prOJeCted
to gradually increase
Qil Price  Oil Production Gas Price Gas Production Qil Price Oil Production Gas Price Gas Production after 2002
Fiscal Dollars Per  Millions of  Dollars Per  Millions of Fiscal Dollars Per Millions of  Dollars Per  Millions of
Year Barrel Barrel MCF MCF Year Barrel Barrel MCF MCF
1984 $29.01 839 $2.24 5,717 1997 $20.03 480 $2.12 3,495
1985 26.87 830 2.25 5,545 1998 14.08 459 2.06 3,497 Th -
e sharp increase
1986 18.05 788 1.71 5,499 1999 14.37 435 1.69 3,313 p
1987 16.51 730 1.41 5,123 2000 25.11 414 2.57 3,520 in prices |n
1988 15.81 702 1.43 5,348 2001* 28.71 394 4.10 3,485
1989 16.47 654 1.50 5164  2002¢ 2371 377 3.60 3,373 2000 and 2001
1990 19.50 640 1.43 5,323 2003* 23.84 361 3.16 3,260
1991 21.55 643 1.38 5,445 2004* 2425 346 2.96 3,152 1S expected
1992 18.60 617 1.45 4,902 2005* 24.74 332 2.90 3,036
1993 17.28 582 1.80 4,194 2006* 25.23 318 2.89 2,921 to abate somewhat.
1994 14.72 545 1.76 3,863 2007* 25.63 304 2.93 2,811
1995 16.38 517 1.42 3,658 2008* 26.09 292 2.98 2,705
1996 19.04 497 1.61 3,525 2009* 26.57 279 3.04 2,603
SOURCE: Comptroller of Public Accounts (Fall 2000 Economic Forecast).

*Projections
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Texas State Park System

Acreage in Thousands

700
500 T he major increase
500 1 in park acreage in 1989
400 -
was due to
300 -
200 - the acquisition of
100 .
Big Bend State Park.
0
1984 1989 1994 1999 2004* 2009*
NO new aCC]UISItIOnS
Per Thovand  Fiscal Number of A Pet Thousand
Fiscal Number of Acreage er Thousan isca umber o creage er Thousan
IYZC; UPcnrks, in Thousgnds Population Year Parks in Thousands  Population are planned for
1984 119 195.9 12.3 1997 123 671.3 34.5 the Texa_s state
1985 126 203.8 12.5 1998 123 671.3 34.0
1986 124 206.3 12.5 1999 122 616.9 30.9 pal’k System
1987 127 225.3 13.6 2000 123 587.2 28.9 '
1988 128 245.7 14.7 2001* 120 586.6 28.3
1989 129 433.4 25.8 2002* 122 587.0 27.9
1990 129 447 .1 26.3 2003* 122 587.0 27.4
1991 133 499.0 28.8 2004* 122 587.0 26.9
1992 136 501.5 28.4 2005* 122 587.0 26.5
1993 135 516.1 28.4 2006* 122 587.0 26.0
1994 137 518.7 28.4 2007* 122 587.0 25.6
1995 124 628.8 33.7 2008* 122 587.0 25.2
1996 125 669.3 35.3 2009* 122 587.0 24.7

SOURCE: Texas Parks and Wildlife Department.
NOTE: Acreage is projected to remain unchanged pending results of Texas Tech University needs assessment.
*Projections

LEGISLATIVE BUDGET BOARD 74 TRENDS IN TEXAs GOVERNMENT FINANCE, JANUARY 2001



Municipal Waste Disposal

Disposal Per Capita

Tons Per Year

Much of the

" past decade saw

reductions in per capita
municipal solid waste

0.5
generation due to

0.0

1987 1992 1997 2002 2007 reCyCI Ing programs

and source reduction.

Per Capita Reduction Per Capita Reduction
Fiscal Quantity Disposed Disposal over Fiscal Quantity Disposed Disposal over
Year (Thousand Tons)  (Tons Per Year) 1993 Rate Year (Thousand Tons)  (Tons Per Year) 1993 Rate T .

1987 17,284 1.0 N/A 1998 22,095 1.1 7.0 here IS
1988 18,270 1.1 N/A 1999 23,295 1.2 3.2
1989 18,114 1.1 N/A 2000* 25,791 1.3 -5.5 a recent trend’
1990 18,531 1.1 N/A 2001* 26,823 1.3 -7.8 however’ toward
1991 19,970 1.2 N/A 2002* 27,896 1.3 -10.2
1992 19,974 1.1 N/A 2003* 29,011 1.4 -12.7 |ncreased per Caplta
1993 21,676 1.2 N/A 2004* 30,172 1.4 -15.2
1994 21,517 1.2 2.6 2005* 31,379 1.4 -17.8 waste generation,
1995 21,808 1.2 3.1 2006* 32,634 1.5 -20.4
1996 21,640 1.1 5.9 2007* 33,939 1.5 -23.1
1997 21,738 1.1 7.0 2008* 35,297 1.5 -25.9

2009* 36,709 1.6 -28.7

SOURCE: Texas Natural Resource Conservation Commission.
*Projections
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Ozone Exceedence Days in Texas Nonattainment Areas

Days
75

One-hour Standard I n 2000, the

Texas Natural Resource
Conservation Commission

adopted

clean air measures

for the Dallas,

1984 1989 1994 1999 2004* 2009*
Houston, and Beaumont
metropolitan areas.
One-hour Standard It iS antiCipated
Fiscal E d Fiscal E d Fiscal E d H
IYSeC:r xclejeoyesnce IYSeCC?r xceDeayince IYSeCCC']r xceDeayesnce that thIS may Iead
1984 71 1990 58 2000* 52 .
1985 71 1991 46 2001 45 to a decline
1986 62 1992 37 2002* 45 .
1987 70 1993 32 2003* 45 In the number Of days
1988 70 1994 42 2004* 27
when ozone levels
1989 50 1995 67 2005* 24
1996 41 2006 22 exceed current
1997 47 2007* 20
1998 47 2008* 18 federal standards.
1999 46 2009* 16
SOURCE: Texas Natural Resource Conservation Commission.
*Projections
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Texas-Mexico Border

The economic, political, and social relationship between Texas and Mexico
will have increasing importance to both governments and their populace.

The population of Mexico is about one-third that of the United States, and
Mexico’s population growth rate is about three times higher than that of
the United States.

The population and income of Mexico are growing, and Texas’ exports to
Mexico will grow.

The per capita income of Mexico is significantly lower than that of Texas.
The per capita income for both Mexico and Texas will increase, but the
growth rate for Mexico will be higher.
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Population of Mexico

Millions
120
Although the
90 . .
population of Mexico
60 is about one-third
30 that of the
o United States,
84 8 4 2004* 2009* H y H
17 1989 199 1999 7 Mexico’s population
growth rate
In Millions .
is about
ColYendqr ot CaIYendar S ColYendqr Pooul
ear opulation ear opulation ear opulation H H
1984 72.4 1990 81.2 2000* 97.5 three tlmes hlgher'
1985 73.8 1991 82.8 2001* 99.3
1986 75.2 1992 84.4 2002* 101.0
1987 76.7 1993 86.0 2003* 102.9
1988 78.2 1994 87.6 2004* 104.7
1989 79.7 1995 89.2 2005* 106.6
1996 90.8 2006* 108.5
1997 92.4 2007* 110.4
1998 94.1 2008* 112.3
1999 95.8 2009* 114.3

SOURCE: The WEFA Group (Latin America Economic Outlook Forecast Quarter Four 2000).
*Projections
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Comparison of Per Capita Disposable Incomes in Mexico and Texas

US Dollars

$35,000

$30,000
$25,000 -
$20,000 -

$15,000 -

$10,000

Disposable Income of Texas

Disposable Income of Mexico

Projected
per capita disposable
incomes for both

Texas and Mexico

85,000 f are showing
$0
1988 1993 1998 2003 steady growth.
In US Dollars After 1998’
IncEr:g g?‘al\?!;ico Inczlsw%o;?%laiqs |nc£nlws§ oosfol\?leiico Incl?alr?wiozg?(laias the rate Of grOWth
Year Per Capita Per Capita Year Per Capita Per Capita
1988 $1,916 $13,285 1997 $3,423 $20,699 is sl ightly
1989 2,166 14,162 1,998 3,236 21,824
1990 2,617 15,284 1,999 3,901 22,912 higher for Mexico.
1991 3,160 16,047 2000* 4,438 24,061
1992 3,602 16,891 2001* 4,552 25,341
1993 3,926 17,579 2002* 4,742 26,577
1994 2,683 18,153 2003* 4,913 27,886
1995 2,185 19,013 2004* 5,122 29,318
1996 2,814 19,633 2005* 5,349 30,842

SOURCES: CIEMAX-WEFA (Latin America Economic Outlook Forecast Quarter Four 2000); Comptroller of Public
Accounts (Fall 2000 Economic Forecast).
NOTES: Disposable income is personal income minus taxes. Mexico’s disposable income is by calendar year, while
Texas' disposable income is by fiscal year.
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Texas Exports to Mexico

Millions

$300,000 -

3290000 D bt A\s the population

$200,000 - to Mexico

and income
$150,000 -
$100,000 - of Mexico increase,
$50,000 Texas’ exports
$0 .
1984 1989 1994 1999 2004* 2009* to MeXICO
should also increase.
In Millions
Exports to Mexico Exports to Mexico
Calendar  Texas’ Exports  All Texas  as a Percentage of ~ Calendar  Texas’ Exports ~ All Texas as a Percentage of
Year to Mexico Exports All Texas Exports Year to Mexico Exports  All Texas Exports

1984 $4,006 $19,888 0.2% 1997 $31,173 $82,411 37.8%
1985 4,717 20,054 23.5 1998 36,328 86,072 42.2
1986 4,406 20,881 21.1 1999 41,413 89,288 46.4
1987 5,350 23,024 23.2 2000* 46,170 99,544 46.4
1988 8,020 32,524 24.7 2001* 51,846 111,781 46.4
1989 11,011 37,235 29.6 2002* 57,046 122,993 46.4
1990 13,288 40,332 32.9 2003* 62,017 133,710 46.4
1991 15,485 45,832 33.8 2004* 67,297 145,095 46.4
1992 18,839 49,231 38.3 2005* 72,669 156,678 46.4
1993 20,380 51,147 39.8 2006* 78,283 168,781 46.4
1994 23,850 57,933 41.2 2007* 84,349 181,860 46.4
1995 21,863 66,918 32.7 2008* 90,556 195,243 46.4
1996 27,037 72,262 37.4 2009* 97,090 209,329 46.4

SOURCES: Comptroller of Public Accounts (Fall 2000 Economic Forecast); Texas Department of Economic Development.

*Projections

LEGISLATIVE BUDGET BOARD

80

TRENDS IN TEXAs GOVERNMENT FINANCE, JANUARY 2001



Export Shipments by Truck and Rail from Texas into Mexico

Millions
Export Shipments by Rail
6 4
After a small
4] . .
decline in 1995
, due to the
Export Shipments by Truck .
— devaluation of the peso,
0- ’
1990 1995 2000 2005 Texas exports
to Mexico
In Millions have increased
Fiscal Export Shipments  Export Shipments Fiscal Export Shipments Export Shipments i i
Year by Truck by Rail Year by Truck by Rail and wi “ continue
1990 553,862 97,347 2000* 2,379,818 298,956 to do so.
1991 669,861 118,189 2001* 2,705,462 328,094
1992 805,706 143,671 2002* 3,075,666 360,072
1993 974,017 147,276 2003* 3,496,527 395,167
1994 1,102,446 171,103 2004* 3,974,977 433,683
1995 909,266 155,918 2005* 4,518,897 475,953
1996 1,063,643 199,632 2006* 5,137,243 522,343
1997 1,268,229 235,515 2007* 5,840,202 573,254
1998 1,942,091 237,395
1999 2,093,370 272,405

SOURCES: Border Trade Institute; Texas A&M International University.
NOTE: Projections are based on the average five-year growth rate from 1994 to 1999.

*Projections
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Local Government

Local governments have direct expenditures one and a half times as great
as those of state government, and they have more than five times as much

bond debt.

In current dollars (not adjusted for inflation), single-family residential
property values have made up for the decline in oil and gas property
values.

On the other hand, net property values per capita in constant dollars have
declined significantly and will continue to do so, but at a slower rate.
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Components of Local Property Tax Base

Billions

1,000
s é

$750 | Qil, Gas, and Minerals

Other Categories

$500 -

$250

$0 -
1984 1989 1994 1999
In Billions
Calendar Single-Family Oil, Gas,

Year Residential and Minerals ~ Other Categories  Total Market Value
1984 $236 $86 $399 $720
1985 252 84 397 733
1986 260 62 404 726
1987 258 47 397 702
1988 252 45 384 680
1989 247 43 376 666
1990 251 48 371 670
1991 255 49 371 674
1992 259 45 366 670
1993 270 42 367 679
1994 289 36 372 697
1995 303 32 385 720
1996 319 30 405 755
1997 338 37 425 801
1998 362 35 451 848
1999 395 25 480 900
2000* 411 37 496 944
2001* 425 45 506 976

SOURCES: Texas Taxpayer and Research Association (Property Tax Rates, Burdens and
Appraisal Ratios); Comptroller of Public Accounts.

NOTE: Other Categories include multi-family residential, vacant lots, rural real property,
industrial real property, vehicles, utilities, commercial personal property, industrial property,
intfangible personal property, and real property inventory.

*Projections

T he decrease
in oil, gas, and
minerals taxable
values has been
more than offset
by an increase
in single-family

residential values.
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Net Property Values

Billions
$1,000 N
et
$800
property values
$600 . .
will increase
$400
moderately.
$200
$0
1984 1989 1994 1999 2004* 2009*
In Billions
Fiscal Net Fiscal Net Fiscal Net
Year Property Values Year Property Values Year Property Values
1984 $691 1990 $632 2000* $826
1985 702 1991 629 2001* 851
1986 692 1992 621 2002* 876
1987 669 1993 628 2003* 903
1988 646 1994 637 2004* 930
1989 631 1995 661 2005* 958
1996 661 2006* 986
1997 709 2007* 1,016
1998 749 2008* 1,046
1999 802 2009* 1,078
SOURCES: Legislative Budget Board; Comptroller of Public Accounts.
*Projections
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Net Property Values Per Capita, Constant Dollars

$45,000 D .
ecreases In
$36,000
net property values
$27,000 .
per Caplta
$18,000 .
in constant dollars
$9,000 . . g
have significant
» implications for
1984 1989 1994 1999 2004* 2009* p
local property tax rates.
Per Capita Per Capita Per Capita
Fiscal Constant Fiscal Constant Fiscal Constant
Year Per Capita Dollars Year Per Capita Dollars Year Per Capita Dollars
1984 $43,249 $42,037 1990 $37,206 $28,894 2000* $40,603 $23,784
1985 43,219 40,515 1991 36,256 26,801 2001* 40,107 23,442
1986 41,908 38,333 1992 35,173 25,244 2002* 41,619 23,165
1987 40,264 35,798 1993 34,828 24,256 2003* 42,140 22,852
1988 38,754 33,093 1994 34,661 23,520 2004* 42,670 22,520
1989 37,568 30,633 1995 35,302 23,302 2005* 43,208 22,197
1996 34,556 22,187 2006* 43,754 21,902
1997 36,472 22,812 2007* 44,308 21,631
1998 37,906 23,325 2008* 44,869 21,366
1999 40,109 24,218 2009* 45,437 21,105

SOURCES: Legislative Budget Board; Comptroller of Public Accounts (Fall 2000 Economic Forecast).
*Projections
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State and Local Government Direct Expenditures

Millions
$100,000 S tate
$75,000 - direct expenditures
have grown
$50,000 -
slightly faster
$25,000
State Expenditures than |Oca|

0 . -
: 1984 1986 1988 1990 1992 1994 1996 d I reCt expend Itu res
since 1987.
In Millions
State as a State as a
State Locall Percentage State Local Percentage
Year Government Government of Total Year Government ~ Government of Total
1984 $11,915 $23,416 33.7 1990 $18,685 $36,395 33.9
1985 12,069 26,070 31.6 1991 21,237 36,850 36.6
1986 14,635 29,173 33.4 1992 24,980 39,946 38.5
1987 15,438 31,788 32.7 1993 28,707 42,988 40.0
1988 16,164 32,900 32.9 1994 29,875 44,021 40.4
1989 17,057 34,405 33.1 1995 33,010 46,065 41.7
1996 33,717 49,778 40.4

SOURCE: US Bureau of the Census.

LEGISLATIVE BUDGET BOARD 87 TRENDS IN TEXAs GOVERNMENT FINANCE, JANUARY 2001



Outstanding State and Local Government Debt in Texas

Millions
$80,000
Local
$60,000 government debt
was more than
$40,000 -
five times greater
Local Government Debt
$20,000 1 than state
State Government Debt government debt
$0
1984 1986 1988 1990 1992 1994 1996 |n 1996
In Millions
State Local State Local
Year Government Debt Government Debt Year Government Debt  Government Debt
1984 $4,009 $32,112 1990 $7,864 $56,264
1985 5,193 37,196 1991 7,687 57,179
1986 5,432 42,272 1992 8,001 58,838
1987 5,329 47,945 1993 8,684 59,925
1988 7,120 52,200 1994 9,378 60,328
1989 6,665 54,311 1995 9,922 55,816
1996 11,654 61,413
SOURCE: US Bureau of the Census.
NOTE: Short-term debt is not included in state government debt.
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Glossary

CONSTANT DOLLARS - current dollars adjusted
for inflation, with 1982—84 as the base.

CORPORATE BUSINESS PROFITS - federal corporate
taxable income for all types of corporations is
used to estimate Texas corporation profits.

ICF-MR - Intermediate Care Facilities for the
Mentally Retarded are part of the Department of
Mental Health and Mental Retardation. This
Medicaid-funded program provides care and
treatment services for persons with mental
retardation in state school and community-based
facilities and group homes.

LOCAL REVENUE FOR PUBLIC EDUCATION - local
share of the Foundation School Program,
generated from local property taxes.

MEDICAID - a joint federal/state entitlement
program that pays for medical care on behalf of
certain groups of low-income persons. This
program was initiated under Title X1X of the
Social Security Act.

NET PROPERTY VALUE - the base which tax levies
are made; this includes all types of taxable
properties. It is the total property value less
exemptions, abatements, and productivity value
loss.

NURSING HOMES - a Medicaid-funded program
providing payments for services to eligible
patients who require 24-hour nursing care.

PARTNERSHIP BUSINESS PROFITS - net income from
general partnerships, exclusive of limited
partnerships. General partnerships are struc-
tured such that all partners are jointly and
severally liable. Federal partnership

taxable income is used to estimate Texas profits.

SOLE PROPRIETORSHIP PROFITS - individually
owned businesses. Texas sole proprietorship
business profits are estimated based on sole
proprietorship profits reported on federal
individual income tax returns.

STATE AID FOR PUBLIC EDUCATION - Foundation
School Program (FSP) formula funding (Tiers 1
and 2) and Available School Fund per capita
allotment. State aid does not include redistrib-
uted local revenue.

TANF - Temporary Assistance for Needy
Families; prior to 1996 known as Aid to Families
with Dependent Children. This is a joint state/
federal program which provides monthly cash
payments, child protective services, employment
and training services, adult education, and
alcohol- and drug-abuse prevention and inter-

vention services to eligible low-income families.

TEXAS GROSS STATE PRODUCT (GSP) - the gross
market value of the goods and services attribut-
able to labor and property located in the state. It
is the state counterpart of the nation’s gross
domestic product (GDP).

TEXAS PERSONAL INCOME - the current income
received by persons from all sources minus their
personal contributions to social insurance.
Personal income includes transfers from govern-
ment and business such as Social Security
benefits.

VOCATIONAL REHABILITATION - a state and
federally funded program run by the Texas
Rehabilitation Commission. It provides rehabili-
tative services and places people with disabili-
ties in competitive employment or other appro-
priate settings consistent with consumer choice
and abilities.

WIC - Special Supplemental Nutrition Program
for Woman, Infants, and Children is a federal
program administered by the Department of
Health that provides food benefits to eligible
low-income clients, nutrition education and
counseling, and training on nutrition topics for
health professionals.
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